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CONGRESS-I MP DISCUSSES RELATIONS WITH U.S., PAKISTAN 


Calcutta THE STATESMAN in English 19, 20 Apr 82 
[Article by Madhavrao Scindia] 


[19 Apr 82 p 6] 


[Text] The see-saw of international relations sways dangerously on its 
fulcrum, There is a real threat of it disintegrating in a heap on what is 
being treated as the "playground" of the great Powers. But with it will 
succumb humanity, as we know it, leaving to the “unfortunates™ who survive 
the tangible legacy of a scorched earth, and the intangible one of shattered 
values and dreams, Unless the very approach undergoes a radical transform- 
tion, the future is grim, It is across such stormy and tempestuous seas that 
India has to chart the voyage of the ship of her foreign policy. 


No one is quite sure of the shape the world will take and what the future 
will take and what the future holds. We are witness to confrontation between 
Powers dedicated to change and those wedded to the maintenance of the status 
quo; between powers feverishly indulging in exploitation and those attempting 
to arrest that exploitation, between Powers committed to perpetuating the 
thesis of spheres of influence, and those fiercely asserting their indepen- 
dence and sovereignty. The world is regrouping into a myriad fiercely 
independent, locally redoubtable entities, Wa are moving into a prismatic 
world whose exact hues are still hazy. 


Nationalism 


Afghanistan, Poland and the Latin American situation have led to a sharp 
deterioration in super Power relations, However, the days of a few mighty 
Powers dominating the world seem clearly numbered, The flame of nationalism 
is asserting itself across many lands and proxy leaderships facing this 
resurgence of nationalist sentiment find themselves desperately at bay. 

Iran and now Poland are examples of this emotional awakening in what were 
formerly docile client States, All indications point to this trend continu- 
ing with further upheavals in Latin America and West Asia to the detriment 
of the USA, and in Eastern Europe where the Soviets will be at the receiving 
end, 

















In fact, great Power rivalry and their total absorption in a senseless arms 
race has cast its dark shadow over our part of the world. With the changes 
in Iran and Afghanistan, the whole focus of international relations has 
shiftec to the sub-continent, Military and naval activity in the Indian 
Ocean, the continuing uncertainty in Afghanistan and the induction of a new 
generation of weapons into Pakistan have undoubtedly aggravated India's 
security environment. 


The role of the USA has been unfortunate to say the least, aptly described 
in Selig Harrison's words as "a monumental self-defeating blunder," which 
will only succeed in “fanning the flames of anti-Americanism in the sub- 
continent." 


Ever since the first year of the Reagan Administration, Indo-U.S. relations 
have come under severe pressure, In the Pentagon's annual military posture 
statement for 1981, the Administration clearly admitted that it intended to 
improve its military balance in Southwest Asia, a new geopolitical construc- 
tion of the USA, of which Pakistan is an important member. The ostensible 
aim is the limitation of Soviet power and the containment of the possibility 
of direct Soviet military intervention and it is thought by Washington that 
Pakistan best fits into this scheme of things. How dangerous for the world 
that the foremost nuclear Power should base its foreign policy perspectives 
on such short-term and simplistic thinking. 


Generation 


Even assuming that the Soviet Union intends to intervene in Pakistan, which 
I cannot see it doing, does Washington really feel that Pakistan can stop 
it? Besides, it is well accepted that most of the high-powered weapons 
being supplied to Pakistan cannot be used on its western front, but only on 
its eastern front towards India, By this unwarranted and unnecessary action 
peace-loving and <:on-aligned India suddenly finds itself looking down the 
glistening black barrel of new generation weapons, In the circumstances, 
our endeavours to provide adequately for our defence places a severe burden 
on our economy, delicately poised at the take-off stage, 


Compounding this further the stand the USA took on the much-needed IMF 
credit facility, its de facto unilateral abrogation of th. Tarapur agreement 
and the denial of vital spare parts for the plant leaves us with the feeling 
of a sinister conspiracy aimed at blunting the potential of a country poised 
to play a significant role in the world--a country whose only crime in 
American eyes seems to be its outright rejection of the status of a clienc 
State, Washington seems to be ready to sacrifice U.S. interests in India 
for the sake of its ties with the military rulers of Pakistain in the hope 
that various forms of strategic cooperation will prove possible in the hope 
that the projected Rapid Deployment Force will acquire access to Pakistani 
ports; in the hope of naval base facilities and the restoration of U.S. 
electronic intelligence stations in Peshawar, Yes, some of these aims have 
been revealed by no less a person than Admiral Thomas H, Moore, former 
chairman of the U.S. Joint Chiefs of Staff. 











Predicament 


It is sad to see the predicament that the U.S. Ambassador in New Delhi has 
been left in by his Administration, Mr Harry Barnes can only express his 
confidence that Pakistan will not misuse American arms against India, surely 
more wishful thinking than conviction when one casts one's mind back to 
certain events in 1965 and 1971. Facing a turbulent internal situation, 
American strategic projections suit General Zia admirably. But what about 
America? In the constant changing graph of international relations, is it 
wise to slam the door in the face of a peace-loving and potentially great 
country? Is it wise to slam the door in the face of one of the most 
industrialized nations in the developing world? Is it wise to slam the door 
in the face of a country whose technological advance has culminated in such 
brilliant scientific achievements as membership of the exciusive satellite 
club and the conquest of Antarctica? 


The USA is the second largest democracy in the world, and professes to be the 
champion of the democratic cause, Yet ironically, it seems to feel much 
cosier in its relationship with the largest Communist nation than with the 
largest democratic one} Its role in El Salvador, Nicaragua, Guatemala and 
its relationship with South Africa are glaring to even the non-discerning 
eye. There may be some truth in the saying that no country has permanent 
friends, only permanent interests, But even permanent interests must be 
based on some minimum principles of international morality, otherwise one's 
credibility fast erodes as is happening with Americans, 


Even in the USA's relations with China, Taiwan is proving a difficult hurdle, 
In fact, Alexander Bovin, a respected political commentator said, talking of 
the Sino-American partnership, that "It is a partnership without confidence 
or, let's say, with a minimum of confidence, They now regard each other with 
more suspicion than previously. History is not only the past and the present, 
but also the future, And that which can be seen as a success today can turn 
out for Americans to be a complete failure tomorrow..." 





[20 Apr 82 p 8] 


[text] There are clear indications that the Soviet Union and China are 
attempting to mend their fences with the Soviet call for new border talks and 
Chinese probes in the direction of economic cooperation, After Ayatollah 
Khomeini, Iran too, may be full of uncertainties with wide and far-reaching 
implications, 





Cannot the foreign policy planners in the White House envisage the possibility 
of a changing situation where it becomes imperative for us both to have a 
much closer working relationship in the quest for peace, stability and 
development? Indeed, the very fragility of Pakistan's internal situation 
could culminate in the complete overturning of the American apple cart if a 
democratically elected Pakistani leader came to power with a popular mandate, 
Can Washington not see the possibility of a backlash in Pakistan against 
previous American dealings with military dictatorships? American policy in 
Pakistan is fraught with grave dangers for countries in the region, but most 
of all for the USA itself and for the American future in this part of the 
world, 








India has a vested interest in a stable Pakistan. The collapse of Pakistan 
would mean the removal of an important buffer between us and a part of the 
world which is very disturbed. It would mean the de facto sharing of a 
common border with a very sensitive region in which the super Powers are 
deeply embroiled. And let us not forget that Chankya had said that common 
borders are always ultimately followed by the emergency of new friction 
points. 


Abject Poverty 


Above all, we are fighting a war in India--a war against abijeci poverty; and 
under the leadership of our Prime Minister we are determined to win this war, 
We are determined to succeed in giving a fair deal to the farmer toiling in 
his field; to the worker labouring in the factory; to the proletariat suffer- 
ing crushing economic burdens and social injustice, And what my I ask would 
be the economic consequences of conflict with Pakistan? What would be its 
effect on the outcome of this crusade against poverty? It would be disas- 
strous, catastrophic, 


it is obvious that a war with Pakistan not only goes against the very grain 
of the philosophy of peaceful co-existence which has guided the basic Indian 
approach ever since the days of Mahatma Gandhi and Jawaharlal Nehru, but also 
goes against our national self-interest. Surely, enlightened public opinion 
in Pakistan understands this? Can we forget that basically we originate 
from the same stock; that only due to certain circumstances, whole families 
were separated, but that citizens of Pakistan were, are and will always 
remain our brothers and as brothers we will always respect our individual 
sovereignties? Can we simply wish away the bond between the peoples of the 
two sovereign countries which has endured for centuries? I feel convinced 
that this underlying amity and brotherhood between the peoples of the two 
countries still remains, 


Unfortunately, it seems almost as if it is deliberately suppressed and kept 
dormant to serve the ends of a few in Pakistan who rule with no mandate from 
the people and therefore do not necessarily reflect their true aspirations. 
This can be the only explanation for the Pakistani regime's inconsistent 
behaviour. A tranquil relationship my destroy the very raison d'etre of 
the Pakistani military dictatorship. Otherwise what reason is there for 
Pakistan to repeatedly reject India's no-war pact offer right from 19497 


I quote Jawaharlal Nehru, the supreme architect of our foreign policy whose 
impact endures even today, He said in Parliament on August 14, 1951, “Our 
approach is not, if I may say so, one of piety or pacifism, It is an 
approach based on hard facts and on a cold-blooded realization of facts, 
Since we want to avoid war we offered Pakistan a "No-War Declaration" which 
Pakistan did not wholly accept or agree to, And even a few days ago this 
offer was repeated, but they declined to accept it..." Repeatedly from 
1951 onwards we have been making this offer and on every occasion it has 
been rejected, Last year General Zia himself said that a “no-war pact 
would not be worth the paper it was written on," Then, all of a sudden, a 
few months later he makes the offer of a “no-war Pact," almost as an after- 




















thought, a postscript. And when India responds positively just before the 
second phase of talks are to commence in Islamabad, his representative at the 
U.N. Human Rights Commission in Geneva comes out with a preposterous state= 
ment; in effect throwing a spanner into the works, This is followed by 
innocent surprise at india‘s strong reaction, 


Many Sacrifices 


This country, through the great sacrifices made by its people, under the 
leadership of such giants as Gandhi, Nehru and Subhas Chandra Bose, achieved 
its own freedom from the colonial yoke. This country pioneered the struggle 
for freedom in other parts of Asia and Africa, It was in this country that 
thousands of young men and women with smiles on their faces sacrificed their 
lives at the sacred altar of national liberation, Such a nation is compared 
to regimes that perpetuate injustice and oppression in Palestine and Namibia! 
As long as the Palestinians do not get their homeland and the Namibians do 
not get their independence, no free nation can consider itself truly free, 
Unless such injustice is eliminated our own freedom cannot be truly complete, 
These have been the sentiments of our Government and our people and yet the 
Pakistani delegate had the gall to compare us to the oppressors when the 
world knows how our heart bleeds for the oppressed, 


We understand the sentiments of friendship that must surely exist in Indian 
and Pakistani hearts in spite of the last two wars, forced on the two peoples 
by military dictatorships in Pakistan. But let not the Pakistani military 
regime misuse our sentiment for the people of Pakistan, Let the present 
rulers of Pakistan not mistake this for weakness, Like envy, aggression 
grows on appeasement, every success it achieves inflames it further, It will 
be a sad day for the people of our two nations if this destructive flame 
succeeds in setting the sub-continent alight. For in spite of sny subsequent 
military success achieved, in the ultimate analysis the only victor will be 
those interests whose aim is te retard the blossoming of the bud of progress 
in our two great nations, 





General Zia is obviously catering to three audiences, When he speaks of 
Soviet expansionism and the desire for a cordial relationship with India, 

he caters to American listeners in the hope of generous military aid, 

When he speaks of Kashmir and raises the bogey of aggressive Indian intentions 
he is talking to Pakistanis. And when he refutes the possibility of Pakistan 
being used as a willing tool by the USA for military facilities, he is talking 
of India, How can one maintain these three divergent signals to three 
different audiences and yet be consistent? The Pakistani offer loses credi-~ 
bility. General Zia is torn between the compulsion of trying to sabotage 

his own offer on the one hand, and trying to develop it on the other, 








A Smokescreen 


In any case, ao-war pacts have had a chequered history. The Briand-Kelloge 
pact in the late twenties did not endure, The Molotov-Ribbentrop pact was 
torn up by Hitler within two years in 1941. The Molotov-Matsuoka pact was 
renounced by the Soviets in 1945 before declaring war on Japan, Within a 
short period of the signing of the Panch Shila agreement between India and 
China in 1954, China started nibbling at bits of Indian territory in Ladakh, 
The Sino-Soviet mutual security pact of 1950 met with a similar fate, 
History has shown that no-war pacts are, in most cases, used as a smokescreen 
to play for time, As Dorothy Thompson writes, “The trouble with non- 
aggression pacts is that they are only made for avoiding war--:’.ich is not 
the same thing as achieving peace," 


That is why the friendship pact which Mrs Gandhi has consistently stressed 
upon has much more relevance and significance. A friendship pact has a much 
more positive element; a much wider dimension, It opens up a wide vista for 
active cooperation and abiding goodwill, This is the objective that Indian 
diplomacy has to set before itself, 


But friendship is a twoeway street. Friendship must, and does, exist between 
the peoples of the two countries, If the Pakistani Government is really 
genuine about its intentions towards India, let there be a freer exchange of 
culture, Let there be more trade, leading to greater mutual benefits. Let 
there be a more open border to enable brother to meet brother, This would 
automatically lead to confidence replacing suspicion, and the re-emergence 
of the traditional ties between our two sovereign peoples. 


The world today is in torment, We stand at the crossroads. The human being 
is the only species on the globe with the capacity to alter his own future. 
Will he take a giant step forward towards the goal of economic emancipation 
for all in a climte of peace and tranquillity--or will he tumble backwards 
into the gaping pit hole of complete self-destruction? This is the question 
that confronts us all, Only we have the power to decide for ourselves. 


CSO: 4220/7200 
























G.K. REDDY TELLS LNDIAN STAND ON FALKLANDS 
Madras THE HINDU in English 20 Apr 82 p 1 
[Article by G.K. Reddy] 


(Text] New Delhi, April 19--An effort is being made by some Latin American 
countries for a non-aligned initiative to settle the Falkland Islands dispute 
by bringing the United Nations more actively into the picture, according to 
reports reaching here, 


The sponsors of this mrve are maintaining that whatever the origins of this 
dispute, it involves decolonisation and as such the U.N, has a responsibility 
to intervene and find a peaceful solution to this problem, 


Sut other non-aligned countries including the bigger ones like India feel 
that the more immediate need is to avert the danger of an armed clash between 
the British and Argentine forces, Since the U.S. was now engaged in a 
mediatory effort, it ig no use duplicating the peace move with a non-aligned 
initiative at this stage. 


The whole British case for restoration of its sovereiguty, or reoccupation 
of the Falklands as a starting point for any negotiatea settlement is based 
on the argumen: that Argentina has no right to seize the islands through 
military action, 


A country like Britain with a record of voluntary relinquishaent of its 
farflung empire it is claimed, is entitled to better intern: sical under- 
standing without being dubbed as an unrepentent colonial power bent on 
retaining these remote islands over 12,000 km away from its shores, 


Unjustified: But the non-aligned countries which are opposed to British 
reoccupation of the Falklands are reported to be arguing that, if Argentina 
which is 800 km away from the bulk of these islands was not justified in 
resorting to military action to enforce its claim, Britain was entitled even 
less to retake them by despatching the bulk of its fleet to the South Pacific 
to intimidate it, 





The only way out of the tangled situation, in the opinion of those opposing 
the British bid to reoccupy the Falklands, is to turn over these disputed 
island to the U.N. as a trust territory whose future could be determined in 
due course in accordance with established procedures for decolonisation. 


It appears that Cuba, as current president of the non-aligned community, has 
mooted this idea behind the scenes, without openly identifying itself with 
the move because of the U.S. allergy to any suggestion emanating from it. 
But the U.S. delegation at the United Nations, which is aware of the attempts 
of some non-aligned countries to intervene in the Falklands dispute, has 
been discouraging them from doing or saying anything at this stage when the 
Secretary of State, Mr Alexander Haig, is engaged in delicate negotiations, 


A number of African countries are reported to be somewhat critical of the 
reluctance of the more important non-aligned countries to intervene in a 
dispute involving decolonisation, all because they do not want to offend 
Britain, 


Mediation efforts: But the majority of non-aligned countries which partici- 
pated in the ministerial meeting of the coordination bureau in Kuwait earlier 
this month, felt that there was no harm in awaiting the outcome of the U.S. 
mediatory efforts before initiating any moves of their own for bringing the 
U.N, more actively into the picture, 


The British continue to maintain that they cannot abandon the 1800 odd 
inhabitants of these islands and transfer the territory to Argentina against 
their wishes in the name cf decolonisation, But once Argentina agrees to 
withdraw its forces, the present Government in Britain may not be totally 
averse to the idea of involving the U.N, in determining the future of the 
Falklands after ascertaining the desire of its people. 


Cautious stance: The Indian policy is to avoid any entanglement in this 
controversy other than reiterating its stand that the dispute should be 
settled peacefully without further resort to force, But some of the non- 
aligned countries have been privately taunting it that after what it had 
done in Goa to put an end to Portuguese colonisation, India should not be 
sermonising to others on the virtues of a peaceful settlement of such 
disputes. 


A point that is conveniently overlooked by the critics of India's cautious 
stance is that in Goa the bulk of the local population was of Indian origin 
and would have indisputably voted for merger with India if the people were 
given the choice to exercise their option. In the case of the Falklands, 
almost the entire population is of British stock and have no filial links 
with Argentina, 


The Latin American countries which are pressing for a non-aligned initiative 
do not dispute this fact but they do not consider it as enough justification 
for the continued retention of these islands by Britain. 


CSO: 4220/7203 














INDIA 


ANALYST GIVES BACKGROUND TO GANDHI SAUDI VISIT 


Madras THE HINDU in English 18 Apr 82 p 2 


[Article by G.K. Reddy] 
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OFFICIALS REPORTEDLY DEBATE FUTURE DEFENSE STRATEGY 


Madras THE HINDU in English 21 Apr €2 p 1 





[Article by G.K. Reddy] 





(Text] New Delhi, April 20--The bi-annual conferences of the Army, Air Force 
and Naval Commanders which used to be routine meetings in the past for dis- 
cussing the organisational and logistical problems of the three services have 
become increasingly important in the wake of the changing security environ- 
ment in the region, 


Apart from generating a better awareness of the country's defence burdens 
these conferences enable the political leadership to get better acquainted 
with the top Commanders of the three services and get to know their thinking 
on strategic issues, 


The Prime Minister, Mrs Indira Gandhi, has been addressing each one of these 
conferences and sharing her thoughts with the respective service chiefs and 
their colleagues on the geopolitical aspects of defence, besides listening 
to their professional assessment of national security preblems, The discus- 
sions that follow behind closed doors take the shape of a debate on defence 
strategy for the next decade as seen from both political and military angles. 


The three services are gratified that despite financial difficulties the 
Government has been finding money to obtain latest equipment to replace 
obsolescent weaponry, improve mobility and enhance fire power to enable 
them to cope with the complexities of modern defence, The Army continues to 
get the lion's share because it happens to be the largest service, but the 
Air Force and Navy have not been lagging far behind in acquiring highly 
expensive weapon systems, 


Spirit of comradeship: The Government is heartened by the new spirit of 
comradeship and coordination that has developed between the Army, Air Force 
and the Navy in recent years by overcoming the old inter-service rivalries 
and grievances, There is evidence of greater professionalism now in the 
attitudes of the three services free from the old rancour over civilian 


dominance, 














The main accent is not on expanding the armed forces by adding more men to 

the three services for raising new fighting formations, but on improving the 
calibre of the existing units by re-equipping them with the most sophisticated 
weapons, The Indian Army today is the fourth largest in the world in terms 
of its numerical strength and operational capability, ranking next only to 

the American, Soviet and Chinese land forces, The Air Force, though compara- 
tively small in numbers is a compact arm with more teeth and striking 

capacity than any other Air Force in Asia including the Chinese air arn, 


The Navy is, no doubt, still very small compared to the other two services, 
but it has also been expanding rapidly without publicising its new acquisi- 
tions. It is developing into a two-ocean naval force to cope with the 
maritime responsibilities on both the East and West coasts against the back- 
ground of increasing big power rivalries in the Indian Ocean, 


New weapons: The Jaguars, MIGs and Mirages are not the only ones that India 
has been acquiring for its defence, The new T-72 battle tank is only one of 
the many new field weapons that the Army has been getting to replace its old 
equipment with the very latest versions, These included a wide range of 
rocket weapons, guided missiles, radar controlled anti-aircraft guns, more 
powerful artillery and anti-tank weapons. The Navy has been concentrating 
on faster frigates, missile boats, submarines and other equipment for 
offensive-defensive operations, 


The upgradation of the cadres has also provided the extra incentives required 
for stepping up the morale of the armed forces, But the three services are 
faced with a serious decline in the numbers of promising young men coming 
forward to seek careers in the armed forces, The pay scales and living con- 
ditions do not compare well with the opportunities open to them in civilian 
life. 


The Defence Ministry is quite concerned about this aspect and is taking steps 
to make military careers more attractive for well educated young men, Mean- 
while, the Government is doing whatever is possible to encourage those 
already serving in the armed forces to stay on longer without seeking prema- 
ture retirement to switch-over to more lucrative jobs in civilian life, 


The human aspects of defence are thus receiving due attention to enable 

the armed forces to combine their sense of dedication and commitment with a 
reassuring feeling of social security and better career prospects, It will 
take some time to make the country's youth better aware of the new oppor+* 
tunities open to them in the armed forces, 
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ACCOUNTS COMMITTEE REQUESTS DEFENSE PROJECT REVIEW 


Bombay THE TIMES OF INDIA in English 18 Apr 82 p 9 


(Text] 


NEW DELHI, April 17. 
C= of undue delays in the 
executive of de ial 
projects in the field of’ aeronav- 
tics have led the public accounts 
committee to ask for a comprehen- 
sive revicw of the-defence mini- 


stry of all major deve atal 
Projects initiated Gules he baat 
15 years. 

This review should asceriain the 
reasons for delays and attempt to co: 
relate the effect of the delays on the 
murale and combat-worthiness of the 
defence personne!, the committee has 
said in its report presented to the Lok 
Sabha this week. 


‘lhe committee wants this study ww 
identify the projects which’ were 
abandoned half way and to go ino 
the reasons why these were abandon- 
ed. 

The committee wants representatives 
of the defence research organisation, 
three services and Hindustan Aero- 
nautics Lid. (HAL) to be associated 
with this study. 


The report covering the case of re 
placement of a basic trainer aircraft, 
emphases the need for clowr and 
continuous coordination between th: 
minister of defence, defence resear.b 


ment of delence proguction and HAL- 
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to ensure that existing training 
aircraft are put to the maximum use 
asd the training of pilots which has 
teen affected adversely over the last 
few years is resumed on the norma! 
patiern. 

The committee notes that the number 
of imcidents in which HT-2 aircrefi 
has been involved has been qu te 
severe — the rate as high as 
4309 =per 10,000 bours in 
1978-7. _ 

The conmimittee noted that the 


wale 
ru s 
te 
, E 
if 


It regretted that five and a ha'f 
ecious years were lost in the search 
r the elusive common trainer aircraft. 
The feasibility report prepared ‘y 
HAL in February, 1969. remained ia 


cold storage till ber, 1974, and 
TIAL was “kept for the gov- 
ernment's 

The project proposal passed throw. 
various stages running into several 
hurdles and according to the latest 
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FINANCE MINISTRY ISSUES 1981-82 ANNUAL REPORT 





New Delhi PATRIOT in English 20 Apr 82 p 5 


(Text ] 


The balance of payments posi- 
tlon remained under pressure 
during 1861-82 with ex- 
change reserves dec! by 
Rs 1,202 crores (up to 31 Janu- 
ary 1982). 

is was the itl even 
after taxing credit for te 


eeipt of Re 637 crofes under the 
International Monetary Fund's 
(IMF) extended agreement, ae- 
cordin ~ the 1981-82 annual re- 
rt e Finance , 

"However, in ance tal “ 
repo as many 

fay. including deceleration he 
the inflation preseure. 


rget 

f cent per annum 
dering the Slan peried the Fe 
an 


port sa 

The likely to show 
increase of cent in real 
tefms in 1061-af "on 2S 7.5 
per cent in 1 : 
provement in economic situa 
which commenced from the 
second half of 1980-81, gatber- 
ed momentum in 1981-42. Indus- 
trial production is likely to in- 
create to cight per eent 
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agricultural production by three 
per cent. 





she sogert said the monetarp 
and of Reserve 
Wan cf teaie (Wht) eoationea 
to alm at containing inflation 
t restrictions of cre 


these 
. monetary expansion in 
1981-82 witnessed significant 
eo cy of extending the 
cy 9 
network in the ‘ 


- f ed during the : Cc 

u uring year. Com- 
mercial banks opened 2,517 
branches during January-Novem- 
ber 1981. Of theese, 2,010 or near 
ly 80 per cent located in 
rufal areas. 
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PLANNING COMMISSION PRESENTS 1981-82 ANNUAL REPORT 
Calcutta THE STATESMAN in English 22 Apr 82 p 7 


tText] New Delhi, April 2l--The Planning Commission has intensified efforts 
to discipline the economy, accelerate development in the key and core 
sectors, speed up poverty alleviation programmes and remove economic 
imbalances in the country. This was stated in its annual report presented 
to Parliament today. During the year, periodic analysis and review of the 
economy were undertaken, This was in respect of agricultural and industrial 
production, performance of the infrastructure sectors, trend in wholesale 
and consumer prices, money supply and bank credit and balance of p.yments. 


With regard to financial resources, the commission prepared estimates of 
resources of the Centre and the States for the plan for 1982-83 and analysed 
the central budget for 1981-82 to assess the scheme of financing the Centre's 
plan for 1981-82, 


The State's budgets were analysed to find out deviations from the scheme of 
financing the annual plan for 1981-82, Following the study of post-budgetary 
developments in financing the central and State plans, measures were 
suggested to make the annual plan financially viable without reliance on 
deficit and overdrafts, 


The agricultural division finalized reports of the group on disaster 
preparedness and management, land use plan for Sikkim and the Fuelwood 
Study Committee, A high-level expert group set up to examine the working 
of the integrated rural development and other poverty alleviation programmes 
has completed its report, 





Power development was given high priority and a detailed review of all mfjor 
schemes, including delivery schedules, equipment and construction programmes 
were made tu identify the spheres and factors which contributed to deficien- 
cies in project implementation, 


All projects with an aggregate capacity of more than 3,000 MW were approved 
up to January 1982, These included six hydel and five thermal power stations 
costing Rs 1,409 crores, while 19 coal mining projects with an ultimate 
capacity of 16,7 million tons and involving a capital cost of Rs 310 crores 
were cleared up to February 1982, Besides, projects with critical linkages 
were cleared for advance action to reduce their gestation lag. 
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EXPERT TELLS PROBLEMS OF NEPALESE IN NORTHEAST 





Calcutta THE STATESMAN in English 17 Apr 82 p 6 
[Article by A.C, Sinha] 


(Text ] 





India prior to the 18th Century 
hho first meanincful B in 
region was in . when 
JDESCRIBING the three the Cuttack Lecion. 
main categories of Ne- of a thousand “Hindustanis” 
lese settlers tm Assam, Gurkhas. took part in the Sylhet 
agalend. Meghaiava, Mani- Operation. This was the begin- 
pur, Tripura, Mizoram and ning of the cartes <6 cupeltees 
Arurachal Pradesh, A. C. the hill 
Sirha, who is head of the Stibes te which Gurkhas took 
sociology department ct the part. 
NorthEastern Hiil Usniver- After being released from 
sity in Shillong and also the the army, Gurkhas were encour- 
author of @ book § eramin aged to settle down in the north- 
ing the class composition of east as faithful allies of the Bri- 
Sikkim's political elite, tish administration. The region 
that the comparatively back- was sparsely populated then by 
ward northeastern tribes isolated, backward and. at times, 
are bound to resent the le bill tribes, ruled by 
prospenty of hard-trorking Y commissioners. Being 
amd en i tm migrants used to an undulating topo 
from Nepal who have cow phy, and being temperamen- 
tributed handsomely to the lv closer to tribal communi- 
economy. Dr Sinha cinims ties, the Neoalese—Hindu, Lama- 
that settlers are ten in- ist and = animists alike—were 
polred in border es naturally accepted by both the 
and in conficts between the British anq local tribes. 
armed forces and ertremist But the region to be 
monrements, which docs not controlled by t alter 
make them more popular. 1947. The local communities 
| He aleo traces Gurkha reri- were encouraged to take part in 
valiem to the alienation of.. their own affairs; political aware- 
second-generation Nepalese ness and participation followed 
mmm. grants, while arguing Improvec education and commu- 
thot the sub-continent’s geo- nications. Meanwhile, aes 
vulit.cal conditions, and the migration continued ted. 
open horders hetrceen Indsa, Since the influx into Sikkim 
Nepal ond Bhutan. male hy 
impossible to prevent , . 
tration. , a iremendeous ’n- 











unski peasants 
for their thrift and industrious 
ness. Thev reached the 
uninhabited forest fringes and 
the marshy Brahmaputra quar. 
mire, cleared the jungle. started 
dairy farming, and were soon 


an inalienable part of the eco- 
nomv 
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3 
* 
g 
t 
3 


> heat of alte ie ae 
» host of or 
ous prople as well as for timmi- 
grants. 

The ‘utter fal! into three broad 
catercrics. First, there are 
Nepal's pastoralists and margt 


villages, often even in reserve 
forests where thew fell trees. A 
cosmovolitan outlook, relative 
cwtural omnivorousness, and 
nolyga‘none hoebits enable them 
to aceuire partners. The num 
ber of wives a Nenalese has in- 
\repeces his productive canahili- 
thee hoth economically and hie 
logically. Even smal! children 
aid ta the working force. 
North-eastern tribesmen are 
traditionally jhum cultivators. 
But herswee of otrneotion, reeds, 
conversion to Christianity, State 
we'fare «chemes. and constito- 
tional eafeguaris. many are tak- 
ing vo ubhitecoller jobs. As 
they adiuet te modern oatterns, 
thev invorisbiv emolo: Nepalese 
fo raice cath crone (potalo. 
tabiee ewices and fruit) on their 
farme—-often commune! lend 
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That they hare acowired—by 
cavse their ox~ tr besneo ve aré 
Hetther ew tl abe Sor competent 
enough for ecricultural cork. in 
liew of wares, Slowly but 


tribal jhumia remains a margt 
nal farmer like his forefathers, 
eiiucnes 


condoned 
munities which realize that the 
Nepalese 


ie 
as 83 
: 
: 


i 





: 


i 


afi 
3 
zg 
f 


i 
‘ 
i 


A 
‘ 
it 
sigs 


F 
i 


a 
Lotha 
incident, a clash between Sema 


(aareh. 078) at the trtjunction 























1 thyenverrnas 
at persions ding the 
aided advantage of a regular 
cosh income money is in- 

- abiv invected tn land. visible 
“perity provoking jealouev 
sore it ic tnevitebly contrasted 
uth the relatively indolent and 
‘ees achevement oriented 
oe opie 


4 further complication arises 
~attse exarmy settiers are Io- 
ariabl. concentrated on the 
‘enter where extremist and 
-ocssionist movements are often 
active. The loval Nepaiese are 
cased of providing data on 
s.'atezy and logictics to the arm. 
ed forces and ere thus resented 
‘ the lucal population. The 

hn -t example of such a situation 
«.< in Manipur in April, 1980 
“oon <everal Nepalese inhabited 
‘ linees in the Sagolmong ares 
«* Central distn-t. were burned 
‘orn, houses destroved and cat- 
le killed. This ie no ordinary 
rea. It was from bere thar R. 
Tulachandra. the Prepak 
oder, and some of his com 
relet were eartier captured, so 
that the rebel attack was clearly 


insmred by the lust for venge- 
ance 

Finally. artisams and scmi- 
skilled professionals comprise 3 
sizable section of the Nepalese 
from one 


atantry, 


population, moving 
urban centre to another. They 
are emploved = partl, fully, oc 
casionally and even = seasonally. 
in \orious vocations, a number 
beins engaged = in traditional 
(caste’) occupations, The Nepa- 
lexe fill the role of intermediary 
~em)-killed professionals _ be- 
‘.een the unskilled local com 
munity and sophisticated white 
colar professionals from other 
part of India in hill townships. 
the demand for their skills bas 
increased with the expansion of 
construction works. electrification 
programmert  commercialization, 
the advent of modest industrial 
ration, extension of frensport 
od communications and other 
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~ elfare activities. Ihes is in ad- 
dition to working as smith< and 
carpenters. plumbers, cleaners, 
masons, mechanics. tailors, dnv- 


conductors, Nepalese men are 
invariably avallable for c 
“Fr corporate any 


nd there is little one 
a is 
from local communities. Un 


substantia! contribution to the 
, they maintain a low 


variably a floating : 
uu . is 
devoid of poli 


friends, patrons, and enemies 
among the local community, and 
are organizationally affiliated to 
local voluntary atsdciations. But 
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fhey also remember the srffer 
wes of their fathers and grand 
fathers, and are politically aware 
and culturallw conscious of their 
status as Indian citirens. 

When these grticulate and etn. 
cated younz people are made to 
feel that they do not belong to 
the dominant local community, 
their bruised ego seeks console- 
tion in evoking memories of the 
great Gurkha past and Hinds 


traditionalism > Supper’ mere. 
meots like the “Uttarkhand” 
demand. They then support the 


pan-Nepalese solidarity move. 
ment, providing the lead for 


airing —— 
ances Since they 


not “possible. to allow “small 
. to continue to 


onnoriced. The Nevalese depen-' 
dents of local chiefs have to re ' 
gister as voters. and every jee! 
settler who claims to be Indian 
has to be allowed to’ exercise 
his constitutional richis. How- 
ever, @ number of Nevaleer en. 
ior multiple —citizenchip—of 

eval, India. ang orsiblv also 
of Bhutan Given thi« situation. 
the expectations of the hill com. 
munities of northeast India are 
bound to clash with the tradi- 
tional privileges of Nepalese 
settlers. 
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NEWS AGENCY INTERVIEWS LOCAL GOVERNMENT ADVISER 
Dacca THE NEW NATION in English 18 Apr 82 p 3 


(Text] Mr Mahbubur Rahman, Adviser in charge of Local Government said in 
Dacca Friday laws and measures for eradication of corruption by the present 
Government would be enforced at all levels without any discrimination, 


Whoever was found guilty, whether he was an ex-Minister, ex-MP, high official 
or a petty Government official at Thana level, or Union Parishad Chairman or 
member would be punished in accordance with law, he said, adding that Martial 
Law Government did not suffer from any political constraints, 


The Adviser was talking to BSS at the end of his three-day visit to Comilla, 
Noakhali and Chittagong. 


Mr Mahbubur Rahman underlined that to perform these great tasks cooperation 
of everybody was needed and vigilance on the part of every citizen against 
corruption and malpractices was required, 


He said that credibility and accountability of the Government officials mst 
be restored, i »ne should be retained without a return, he pointed out, 


He said that officials even at Thana level would have to account for and 
submit periodical balance sheets of their activities and functions to their 
superiors and competent authorities, Local people also must be attentive 
and intelligent in realising service from the Government officials, 


Mr Mahbubur schman, replying to a question, listed lack of economic 
activities, little opportunity for employment and agriculture development, 
bad communication system and power supply as the basic problems in the 
rural Bangladesh, 


He said that the present Government being ‘y aware of these problems was 
busy in formulating policy, preparing plan and projects for development of 
the rural areas, giving priority to less developed areas and communities, 
There must be a balanced and equitable development in all parts of the 
country, he asserted, 
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He 


said that if the countrywide canal digging programme and the other projects 
undertaken by the previous Government were found to be useful and productive 


they would be allowed to continue, But, he added, in carrying out these 
projects ummecessary expenses and political consideration must be avoided. 
The local people should be inspired for voluntary participation. 
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INDIA 


WASHINGTON CORRESPONDENT ON IMF LOAN, WORLD BANK 





IMF Loan Review 
Madras THE HINDU in English 19 Apr 82 p 5 
[Article by N, Ram] 


([Text] Washington, April 18--The latest high-level review of the performance 
of India's EFF arrangement with the international Monetary Fund has re- 
emphasised the nature of tic external scrutiny of the Indian economy as well 
as the pressure that is being exerted and developed, 


While Indian officials have attempted to keep even the agenda of the discus~ 
sion secret, the information available from other sources here shows that 

the thrust of the questioning and to some extent grilling, in the Fund's 
Executive Board on Thursday concerned not (at least at this stage) monetary 
or fiscal performance--but a range of “structural issues" relating essentially 
to administered prices, resource mobilisation and allocation, and the import 
and export control regime, 


At one point in the discussion. the U.S. representative raised pointed 
questions about the results oi the changes in administered prices and was 
told essentially that it would be difficult to evaluate the results so 
soon, However, it was made clear that the Reagan Administration would look 
for more specific evidence on the way the arrangement and the economy per- 
formed on the "structural" front, There was also some questioning on the 
balance of payments situation and the Government of India's approach to it, 
covering briefly and superficially issues such as defence spending. 


The discussion of the IMF staff's performance review came atthe end of the 
second lap and the beginning of the third lap in a first-year arrangement 

that would permit India to draw a total of 900 million SDR (over the 

abridged year) in three instalments, Following the Executive Board's 

approval of the staff review of performance over this lap, India is in a 
position to draw the third instalment of 300 million SDR (as briefly reported). 
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Performance Clauses: A more substantive review and discussion of the 
performance of the arrangement as well as of the Indian economy will take 
place at the end of the first stage (Jume 30, 1982). At that point, India 
will be obliged to negotiate with the IMF new “performance clauses" as well 
as other conditions relating to a wide range of fiscal, monetary and 
economic issues, The second stage of the five billion SDR arrangement under 
the extended fund facility will come before the Executive Board for a mjor 
discussion prior to approval. 


Some fresh information that is available on the protracted process of nego- 
tiation of the original arrangement reveals that the Fund management gave 
the Government of India a more difficult time than was publicly acknowledged 
before putting together the deal, At one point the problem related to the 
balance of payments estimates and projections, with the IMF management 
pressing for a particular profile and for more specific commitments. 
(Revised figures were provided). 


Heavy Leaning on Supply Side: The Fund's Managing Director, Mr J. De 
Larosiere, also emphasised the heavy weighting of the indian adjustment 
programme on the "supply side." The Fund management pressed the Government 
of India for more specific and deeper commitments with respect to both 
import liberalisation (a quantification in this area) and resource mobilisa- 
tion, 


At one point, the documentation reveals New Delhi expressed concern over 
the Fund staff's formulation or language relating to resource mobilisation 
and import and export policy--on grounds of “political sensitivity" in 
India--but essentially accepted the terms and language when the arrangement 
was firalised, 


The issue of "containing" social subsidies also came up naggingly in the 
negotiations, 


The new material makes it clear that while some of the formulations or 
language or emphasis were contested, there was no resistance by New Pelhi 
on any of the policy issues, 


So far, the U.S, stance with respect to the Indian arrangement has made a 
couple of things clear, Unlike as in the case of the recent World Bank 

loan for a refinery conversion and upgrading project in India, the Reagan 
Administration has chosen not to oppose the EFF arrangement in its current 
development, Its game plan seems to be to raise the policy pressures and 

the conditionality built into the three-year arrangement incrementally, 

Seen in another way, it is clearly an approach of extracting more and tougher 
"structural adjustment" as the cost of multilateral external flows to a 
country in balance of payments difficulty. 








Problem on the Macro-side: With respect to India, the approach was usefully 
indicated by the U.S. Executive Director, Dr Richard Erb, in January (see 
THE HINDU of January 23 for a detailed report on the interview to this 
correspondent). "I don't think there was anything on the finaicial or 
monetary side that stood out “per se" as beingthe sign of the problem 

on the macro-side, usually where there is a balance of payments problen, 
it's because there is excessive growth in credit and money and excessive 
fiscal deficits, In those cases, the adjustments may be necessary on the 
monetary-fiscal side. In other cases, it may be eliminating price 
rigidities, reducing restrictions on say, the allocation of resources in the 
country, reducing restrictions on imports and exports--with the objective 
of making the economy more efficient." 


India clearly fitted into the second category. 


Using the Big Leverage: There are obvious divergences involved in the 
approaches of the Reagan Administration, other Western Governments, and 
the IMF management, but it is fairly clear that the current thrust of the 
conservative external approach to India's economic problems and policies-- 
using the big leverage provided by the five billion SDR deal--relates to 
tackling so-called structural rigidities in the economy on the internal and 
external fronts, The shaping of the second stage of the arrangement that 
is expected to commence without interruption in July 1982 through another 
round of negotiation with the IMF management and after the Executive Board 
scrutiny, should provide a more accurate measure of the tightening of the 
SCTeWS » 


‘Confidential’ World Bank Assessment 
Madras THE HINDU in English 20 Apr 82 p 9 


[Article by N, Ram] 


(Text] The sustained pressure from the World Bank in favour of mre "open" 
economic policies in India--with respect to an exported growth strategy, 
import liberalisation, domestic and external resource mobilisation, a 
liberalised investment climte, "realistic" exchange rate management, a new 
emphasis on the private sector, containment of social subsidies, and a stance 
of “inflationary contraction" towards the growth of monetary resources and 
bank credit--is documented in a 300-page study that includes an array of 
statistical tables, 


The confidential assessment of the Inian economy, includ‘ng its prospects, 
has become available to THE HINDU in Washington, It represents an annual 
exercise that serves (after it is edited and sanitised) as the basis for 
discussions in the Aid India Consortium that is scheduled to meet in Paris 
in a couple of months, 


A first reading of the material shows these to be some of the notable compo- 


nents of the World Bank's assessment and prescription relating to the Indian 
economy, 
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(1) An endorsement of the performance of the economy in 1981-82 and the 
policy measures taken, along with notice of the weaknesses, constraints or 
problems connected with the balance of payments, the situation of the power, 
coal and railway sectors, the allocation of investment, the productivity of 
industry, imbalances in agriculture, the developmert of irrigation and 
population control, 


Increases “insufficient" 


(2) Increases in Plan outlays for 1981-82 and 1982-83, while “encouraging” 
are insufficient to meet the real investment levels planned for the public 
sector for the Sixth Plan period as a whole, 





(3) Three categories of economic issues are particularly important at this 
juncture, First, the process of domestic mobilisation of resources must be 
intensified to raise the level of savings above 25 percent of gross domestic 
product (GDP) by the end of the Sixth Plan: external resources will, mean- 
while, be needed to finance a sizable current deficit: and in the medium 
term, foreign exchange resources will have to be generated within the economy 
to reduce this deficit, Secondly, the "efficiency" of capital utilisation in 
key sectors, notably irrigation and infrastructure must be addressed, 
Thirdly, there are major population and population policy issues to be 
tackled, 


(4) With respect to resource mobilisation in the public sector, the savings- 
investment gap relating to the sector is anticipated to rise from 5.3 percent 
of GDP in 1975-80 to about 7.3 percent of GDP in 1980-85, The policy of 
granting price increases to selected commodities and services in the public 
sector must be consolidated and developed, The various measures are esti- 
mated to have generated additional revenues of approximately Rs. 15.7 billions 
in 1981-82 and are expected to net higher revenues in subsequent years, 


(5) The resource mobilisation efforts by the State Governments are inadequate 
and disappointing. Without additional special measures, only one-half of the 
relevant savings target will be achieved by the end of the Sixth Plan, 


Higher Interest Rate Suggested 


(6) The Government of India must take special steps to generate additional 
resources through its capital recovery policies, For example, it must levy 
a higher interest rate, adjusted periodically to reflect inflation for the 
"effective recovery" of capital financed by the Government, 


(7) Since administered prices are generally set on a cost-plus basis 

without adjustment for revaluation of capital assets, there is a built-in 
tendency for the pricing system to understate the capital cost of commodities 
and services in inflationary conditions and bring about a lower recovery rate 
than would be required to replace the existing physical assets over time, 

A "more flexible" approach to pricing commodities and services to facilitate 
a higher capital recovery rate would be consistent with Government policy 
(and World Bank prescription) of bringing administered prices "more into line 
with economic costs," 











——— 


(8) Further price reforms are needed in price-administered industries to 
encourage efficiency and make possible the growth of enterprise savings. 


External Resourées 


(9) In the eighties, the Indian economy mst rely increasingly on external 
resources, The situation has obviously become considerably more difficult 
than it was in the seventies, with large balance of payments deficits and 
declining reserves posing a challenge, Current account deficits are anti- 
cipated to be above two percent of GDP for at least the first half of the 
decade, The higher reliance on external resources implies liberal growth 
in imports, accompanied by improvements in infrastructural performance, 
industrial modernisation and accelerated export growth as a "top priority." 


——<—— 


The projections for total exports (FOB) are: $10 billions in 1982-83, $11.6 
billions in 1983-84, and $13.5 billions in 1984-85. The corresponding 
projections for imports (CIF) are $17.6 billions, $20 billions and $21.75 
billions, The adverse current account balance is projected to peak in 
1983-84, at a level of $5.19 billions. 


(10) The flow of concessional aid (net) is anticipated to be $1.8 billion 
in 1982-83, $1.85 billion in 1983-84, and $1.9 billion in 1984-85, Medium 
and loug-term borrowing (net, and including IMF credit) would be, for these 
three years, $2,604 billions, 


Given the deteriorating climate for concessional aid, India has no choice 

but to rely to an increasing degree on non-concessional borrowing and the 
Extended Financing Facility (EFF) arrangement with the International Monetary 
Fund represents a significant step in this direction, 


Assuming that the availability of new concessional capital remains constant 
in real terms, the level of non-concessional borrowing required to maintain 
reserves at a minimum level (equivalent to three months of imports) will be 
over 60 percent of net capital inflow by 1984-85, 


To "adjust" to this tough seenario for the eighties and to “borrow success- 
fully" in the international capital markets, India mst keep up "a consist- 
ently successful" export performance supplemented by import substitution only 
where "econo.aically justified" and develop a suitable investment and policy 
environment, 


(11) Exchange rates are likely to come under pressure and the deterioration 
in the real effective exchange rate between 1979 and 1981 might hold portents, 
The exchange rate indices have behaved "quite appropriately" in 1981-82. 


(12) With respect to private foreign investment, the process which was 
started under the Foreign Exchange Regulation Act of 1973 is "near comple- 
tion," The experience of the past half decade shows that the application 

of FERA need not be an obstacle to more rapid growth of private foreign 
investments, In fact, the number of collaboration agreements approved 
annually since 1974 suggests that FERA does not have “any particular impact," 
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"*rechnological Inflow" 


The United States has emerged as the major supplier of technology, followed 
closely by West Germany and the United Kingdom, The other noteworthy sources 
of "technological" inflow "through collaboration are Japan, Switzerland, 


France and Italy. 


Nearly two-thirds of the collaboration agreements covering the period 
1970-79 related to five major industries--industrial machinery, electrical 
equipment, chemicals, machine tools, and metallurgical industries. The 
dilution of FERA has encouraged collaboration in areas of sophisticated 
technology and one result has been a noticeable decline in research and 


development on previously transferred technology. 


Private foreign investment is expected along with commercial borrowing, to 
play an important role in financing India's foreign savings during the 1980s. 
It is not quite clear why direct foreign investment has thus far played only 
a modest role, given the "generally favourable domestic environment" and 
apparent gains. 


With the new official policies encouraging foreign investment in high 
technology and export-oriented activities and with India's "excellent" 
record with respect to repatriation of profits, no expropriation, and 
adherence to due process of law, it should be possible to woo foreign capital 
in a bigger way. 


(13) Continued official capital flows are important. As further deteriora- 
tion in the current account deficit is anticipated during the remainder of 
the Sixth Plan (as part of the “adjustment process" begun 18 months ago), 
there is likely to be considerable strain on financing requirements, 


The World Bank's analysis shows that if concessional assistance were to fall 
significantly below the current levels, India would be hard pressed to 
resist sharp cutbacks on imports so as to maintain creditworthiness in the 
face of continuing deterioration in the terms of trade and substantial 
current account deficits, And this would mean a reduction in the economy's 
growth prospects, 


More Critical Role of External Sector 


(14) The role of the external sector in the Indian economy is "certainly 
more critical now" than at any point during the past decade, The Government 
of India has acknowledged this change, 


Imports play a "critical role" in promoting the efficient utilisation of 
resources in the Indian economy: t. ty form the "principal means" by which 
competitive pressures can be introduced generally into the economy: and 
at least in the short-term the "significant challenges of modernisation" 
can be met only through “greater reliance on imports of key equipment." 
Exports also have an important role to play in encouraging a more efficient 
use of resources and in improving the allocation of "scarce resources for 
development ." 
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(15) Restraint in the growth of monetary resources and bank credit is 
necessary for combating inflation, The rate of growth in monetary resources 
and bank credit is necessary for combating inflation. The rate of growth in 
monetary aggregates and in net bank credit to the Government have been 
reduced since August 1981 and continued restraint is called for in view of 
the large investment programme envisaged in the Sixth Plan, 


The tightening of net bank credit to the commercial sector since October 1981 
has been felt by industry--causing “some difficulties" in financing the 
increase in production--but it is “unavoidable to dampen inflation and to 
avoid its resurgence," 


(16) Containment of subsidies and action to pass on the costs to the consumer 
are important, 


Tribute to "Incomes Policy" 


(17) A tribute is paid to the “effective incomes policy" of the Government 
of India, again in the name of anti-inflation. The adjustment of wages and 
agricultural procurement prices “with a lag" and “to a lower extent than the 
actual inflation rate" is claimed to have contributed to “lower inflationary 
expectations." However, the inflation rate is seen to be "a source of 
uncertainty," 


(18) Although demand in some sectors has proved lower in the most recent 
period than was anticipated earlier, the evidence available to the World Bank 
at this stage “does not suggest the emergence of a demand-induced industrial 
recession in 1982-83," Significantly, the “aggregate demand situation" is 
seen as "not unduly restrictive on output," but having "a salutary restraining 
effect" on overall inflation and in particular on price increases of manufac- 
tured products, 


(19) The coming mid-term review of the Sixth Plan (summer 1982) should offer 
a chance to the Government of India to "readjust Plan allocations as 
warranted," 


(20) Over time, investment as a proportion of gross domestic product has 
risen significantly (to reach 24 percent in the early eighties) and this 
means that an increasing amount of capital has been used to produce a given 
amount of outp::. Some of this is unavoidable but a key task is to harness 
the current  vustment rate to achieve higher growth by “improving the 
efficiency with which capital is used." 


At a time when a qualitatively new external role has been instituted in 
economic policy-making for India, the World Bank's uninhibited view of the 
Indian economy and its policy prescription hold outstanding interest--as 
can be seen from the above "20 point" extraction, 


CSO: 4220/7203 
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INDIA PLANS BORROWING FROM ASIAN DEVELOPMENT BANK 


Bombay THE TIMES OF INDIA in English 22 Apr 82 p 12 


{Text } 


CSO: 


gard and the capital increase will 
come up before the 15th annual mect- 
ing of the ADB to be held in Manila 
from April 28 to 30. Mr. Pranab 
Mukherjee, Union finance minister, is 
expected to kead the Indian delega- 
tion. 
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The bapk's ; 

Museo Fujic «4, has said that he 
would vigorously pursue the bank's 
resource mobilisation programmes. 
1h 198} the ADB approved loans 
totalling $1,678 million for $4 pro- 
jects im 15 developing-member coun- 
tries, Of this, soft assistance was a 
little over $530 million. 

India js the third largest subscribers 
of bank's capital after Japan and 
USA and has so far pot drawn any 
loan. In view of its balance df pay- 
eee a a cae cuts in the 
shate of IDA credits, India is forced 
to seek ADB assistance. 

After ‘on $30-million worth of 
coatracts India secured for ex- 


} 
; 


and railway reha- 
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PLANNING COMMISSION SAYS LAND REFORM IS SLOW 


Madras THE HINDU in English 19 Apr 82 p 10 
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gh lend records have been updated in some 
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SIGNIFICANCE OF NONALIGNED LEADERS‘ VISITS NOTED 
Madras THE HINDU in English 22 Apr 82 p 9 
[Article by G.K. Reddy] 


(Text] New Delhi, April 2l--The President of Algeria, Mr Chadli Bendjedid, 
is arriving tomorrow on a three-day visit to India on his way to China after 
a stopover in Belgrade where he had wide-ranging talks with the Yugoslav 
leaders on the present state of the non-aligned movement, 


This is the first-ever visit to India by an Algerian Head of State, although 
the two countries have established fairly extensive economic cooperation and 
been working in close concert on many international issues, 


The Indian Government is attaching considerable importance to this visit 
because of the increasingly important role that Algeria has been playing 
both as a leading member of the non-aligned movement and as an active 
participant in the efforts of the Group of 77 at the United Nations, The 
Prime Minister, Mrs Indira Gandhi and the External Affairs Minister Mr P.V. 
Narasimha Rao, will discuss the third world problems with him in great 
depth since Algeria happens to be the current chairman of the Group of 77 
which is spearheading the campaign for global negotiations. 


Vietnam Minister's Visit: Another equally important visitor to Delhi this 
week will be the Foreign Minister of Vietnam, Mr Co Thack, who arrives on 
Saturday for talks on bilateral and regional problems, The Vietnamese 
Government is keen on India's cooperation not only in the revival of its 
war-ravaged economy, but also in promoting better understanding among the 
countries of the region, 


No Longer Suspicious: The Indian approach to the problems of the Indo-China 
States has both long-term and short-term objectives aimed at establishing 

a mutually beneficial relationship with Vietnam which is fast emerging as 
the most important country in South-East Asia, Once the Kampuchean issue 

is settled to the satisfaction of the ASEAN States, Vietnam will be able to 
display greater resilience in the conduct of its foreign relations, without 
being unduly beholden to any country, not even the Soviet Union, 
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A significant aspect of the current South-East Asian situation is that the 
ASEAN countries have started not only reconciling themselves to the reality 
of Indian recognition of Kampuchea but also realising that India had taken 
this step on its own initiative and not at the behest of the Soviet Union. 
The ASEAN countries are no longer looking upon India with grave suspicion 
as though it has willy-nilly allowed itself to be used as a trojan horse by 
Moscow to exert pressures on others in the region to accept the “fait 
accompli” in Kampuchea, 


ASEAN Rethinking om India‘s Role: The fact that India had not even 
indirectly urged them to follow its example and recognise the Heng Samrin 
regime has helped to reassure the ASEAN countries that they could count on 
India to play a helpful role in finding a solution to this tangled problem, 
it is this realisation that had encouraged the Thai Government to talk of 
utilising India's good offices during the External Affairs Minister, Mr P.V. 
Narasimha Rao's recent stopover in Bangkok on his way back from Vietnam for 
finding a basis on which the regional countries could get together to discuss 
the Kampuchean question, 


Regional Cooperation: The Vietnamese, too, want India to use its influence 
with the ASEAN countries to open a dialogue with them not only on Kampuchea 
but also on the wider issue of regional cooperation, Though it is too early 
yet for India to make any specific moves in this direction, the follow-up 
talks with the visiting Vietnamese Foreign Minister will certainly help to 
carry forward this effort to the stage of sounding the two sides on how they 
should proceed to deal with the problem in a regional context, without 
involving China, the Soviet Union and the United States in it, 





Arafat's Visit: An equally important and perhaps mre interesting personality 
to visit India in the latter part of next month will be the PLO President, 

Mr Yasser Arafat, who played a part in the improvement of Indo-Saudi Arabian 
relations. He was to have come to India on his second visit within two 

years before the end of this month but the trip had to be deferred because 

of Mrs Gandhi's preoccupation with the elections. 





csO: 4220/7213 
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STEPS TAKEN TO ENCOURAGE INDUSTRIAL GROWTH 
Industry Minister's Announcement 
Bombay THE TIMES OF INDIA in English 22 Apr 82 p 1 


(Text] New Delhi, April 21 (UNI)--The government today enlarged the list 
of industries open to large houses and FERA companies to stimulate industrial 
growth and step up exports. 


The decision to revise the list in the productivity year was announced in 
the Lok Sabha by industry minister Mr Narayan Dutt Tiwari while replying to 
the debate on the demands for grants for his ministry. 


Mr Tiwari also announced a new scheme which would ensure increased utilisation 
of industrial capacity as part of the plan to liberalise investment procedures, 


Mr Tiwari said the changes made in the list were aimed at stimulating 
industrial growth in the core sector as well as in industries with export 
potential or import substitution, for adoption of advanced technologies, for 
economies of scale and for giving encouragement to units with potential for 
large scale ancillarisation, 


He said large houses and FERA companies would be eligible to participate in 
the establishment of industries in the list, along with overt applicants, 
provided the specific item of manufacture was not reserved for the public 
sector or small scale sector, 


Ordinarily such companies would not be permitted to establish industries 
outside the list, except where the product was predominantly for e»ort-- 
60 percent export in respect of items not reserved and 75 percent *xport in 
the case of items reserved for small scale sector, 


The changes, Mr Tiwari hoped, would further improve the industrial and 
investment climate in the country and that the large house and FERA companies 
would respond in adequate measure so as to help in achieving the socio- 
economic objectives of the industrial policy. 
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List of Industries 
Madras THE HINDU in English 22 Apr 82 p 9 


(Text] New Delhi, April 2l--The Government today enlarged the list of 
industries open to large houses and FERA companies to stimlate industrial 
growth and step up exports. 


Following is the list of industries: 


Metallurgical industries: Ferro alloys; automotive castings, SG iron 
castings, steel castings and steel forgings; non-ferrous metals and their 
alloys, including aluminium foils, and sponge aluminium foils. 


Boilers and steam generating plants. 


Prime movers (other than electrical generators): Industrial turbines; 

internal combustion engines; alternative energy systems like solar and 

wind, and equipment therefor and gas/hydro/steam turbines from 20 MW to 
60 MW, 


Electrical equipment: Equipment for transmission and distribution of 
electricity including power and distribution transformers, power relays, 
HT-siwtch gear, synchronous condensers; electrical motors; electrical 
furnaces including industrial furnaces; X-ray equipment; electronic compo- 
nents and equipment; component wires for manufacture of lead-in-wires and 
hydro/steam/gas generators from 20 to 60 MW, 


Transportation: Mechanised sailing vessels upto 10,000 DWT including fishing 
trawles; ship ancillaries; commercial vehicles; public transport vehicles 
including automotive commercial three-wheeler jeep type vehicles, industrial 
locomotives; personal transport vehicles; passenger cars; automotive two- 
wheelers and three-wheelers, 


(Regarding two-wheelers, only expansion of existing units, subject to an 
export obligation of 25 percent on additional capacity). 


Specialised automotive components such as pistons and piston rings, fuel 
injection equipment, auto-electricals, such as starter motors, generators, 
spark plugs, rear axle assembly, brake and clutch assembly, tyre, tube 
valves, wheels for automobiles and bimetal bearings. 


Industrial machinery including specialised equipment: High performance and 
high fidelity industrial valves as may be specified by the Industry Ministry; 
centralised lubrication systems; gears, gear boxes and couplings, rolls for 
paper mills, rolls for rolling mills, pollution control equipment and process 
equipment and utilisation of recycling of wastes, 


Machine tools, including controls and accessories: Jigs, fixtures, tool and 
dies of specialised types and cross land tooling; engineering production 
aids such as cutting and rorming tools, patterns and dies and mining tools. 











Agricultural machinery: Tractors. 


Earth moving machinery: Earth moving machinery and construction machinery 
and components thereof; 


Industrial instruments: Indicating, recording and regulating devices for 
pressure, temperature, rate of flow, weight levels and the like. 


Scientific and electromedical instruments and laboratory equipment. 


Nitrogenous and phosphatic fertilizers falling under inorganic fertilizers 
under "18-fertilizers" in the first schedule to the I (D and R) Act, 1951. 


Chemicals (other than fertilizers): Heavy organic chemicals including petro- 
chemicals; heavy inorganic chemicals; organic fine chemicals; synthetic 
resins and plastics, man-made fibres: synthetic rubber; industrial 
explosives; technical grade insecticides, fungicides; weedicides and the 
like; synthetic detergents and miscellaneous chemicals (for industrial use 
only), including catalysts and catalyst supports; photographic chemicals, 
rubber chemicals, polyols, isocyanates, urethanes, etc., speciality chemicals 
for enhanced oil recovery, heating fluids, coal tar distillation and products 
therefrom, tonnage plants for manufacture of industrial gases, high altitude 
breathing oxygen/medical oxygen, nitrous oxide, refrigerant gases like liquid 
nitrogen and carbon dioxide in large volumes, argon and other rare gases, 
alkali/acid resisting cement compound and leather chemicals and auxiliaries. 


Drugs and pharmaceuticals: For FERA drug companies. 

Drug intermediates from the basic stage for production of high technology 
bulk drugs and high technology bulk drugs from basic stages and formulations 
based thereon with an overall ratio of buik druy consumption (from own 
manufacture) to formations from all sources of 1:5. 


For non-FERA companies, 


All bulk drugs and formulations with an overall ratio of 1:10 between the 
value of production of bulk drugs and of formulations. 


Paper and pulp including papers products. Industrial laminates, 
Automobile tyres and tubes, including automobile tyre tube valves. 
Rubberised heavy duty industrial beltings of all types. 
Rubberised conveyor beltings. 

Rubber reinforced and lined fire fighting hose pipes, 


Plate glass: Float glass; toughened glass insulators and glass fibres of 
ali types. 
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Ceramics: Refractories; furnace lining bricks-acidic, basic and neutral 
and cermic fibres. 


Cement products: 
Portland cement and gypsum boards, wall boards and the like. 
High technology reproduction and multiplication equipment. 


Carbon and carbon products: Graphite electrodes and anodes, impervious 
graphite blocks and sheets. 


Pretensioned high pressure RCC pipes. 

Rubber machinery. 

Printing machinery: 

Web-fed high speed offset rotary printing machines having output of 30,000 


or more impressions per hour, Photo composing/type setting machines. 
Multi-colour sheet-fed offset printing machines of sizes 18 x 25 inches 


and above. High speed rotogravure printing machines having output of 30,000 


or more impressions per hour,-=-PTI 


CSO: 4220/7213 
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PAPER GIVES STATISTICS ON ARRESTS UNDER MARTIAL LAW 
Dacca THE NEW NATION in English 26 Apr 82 pp 1, 8 


[Text] More than 3600 persons were rounded up in the metropolis alone during 
the post-Martial Law days on various charges including violation of curfew, 


Of them around 1700 persons who were taken into custody for alleged violation 
of curfew and traffic rules have been released in the meantime, 


Others were arrested in connection with robbery, murder, pilferage, possession 
of firearms and stolen goods, immoral trafficking and corruption. 


According to government handouts, 1750 arrests were made in the Martial Law 
Zone=-E comprising Jessore, Khulna, Faridpur, Kushtia, Barisal and Patuakhali 
districts till April 13 after the proclamation of Martial Law on charges of 
anti-social activities, corruption, abuse of power, possession of firearms 
and misappropriation of government funds, 


Huge quantity of arms and ammunition were also recovered from the ML Zone-E, 
The recovered stock of arms and ammmition included 3 pistols, 2 revolvers, 
5 rifles, 5 chopped rifles, 12 shot guns, 24 pipeguns, 4 rocket launchers, 
one hand grenade, two daggers and 549 rounds of ammunition, 


Besides, over 240 persons including former ministers, former MPs, leading 
businessmen, political leaders and government officials were either detained 
or apprehended by the law-enforcing agency from different districts of the 
country. 


Most of them have been charged with corruption, abuse of pover, misappropria- 
tion of government funds and anti-state activities. 


Former Deputy Prime Minister Jamaluddin Ahmed and S.A, Bari AT, four former 
ministers Majidul Huq, Habibullah Khan, Saifur Rahman and Abul Hasnat who 
is also Mayor of Dacca Municipal Corporation and two state ministers Tanbir 
Ahmed Siddiqui and Atauddin Khan, were among them, 


Besides, some former MPs including Zillur Rahman, Nasiruddin Sardar Kalu, 
Dil Mohammad and Akhtaruzzaman Alamgir of BNP were also arrested, 
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The political leaders who are now in detention are BNP Joint and Secretary 
General Ferdous Ahmed Qureshi, Suranjeet Sengupta of Ekota Party, Prof. 
Nazmus Sadat of Jessore District BNP, Jessore District BNP Treasurer 
Shahidul Islam Rabiul Alam and Ashoke Sen, respectively president and 
secretary of CPB, Sechchasebak Sangathan Central Committee member Borhanuddin 
of Jessore district, Gonotantrik Party leader Mr Alam and Golam Majid of 
Workers Party, who is also editor of Jessore, based daily "“Ranar" Hasan 

imam, Advocate Ali Hossain Moni, Salam and Asoke Kumar of Jessore JSD and 
Mymensingh Awami League leader Rafiquddin Bhuiyan. 


Dr Enamul Huq, Curator of Dacca Museum was recently arrested, Some retired 
officials were also arrested, 


The arrested businessmen include Dr Anwar Hossain, Morshed Khan, Aziz 
Mohammad Bhai and Mohammad Zahir, 


Three commissioners of Dacca Municipal Corporation are also in the custody 
of police, 


Some of the arrested persons including Saugatul Alam of Jagannath college, 
who is a leader of the BNP's student wing and Mohammad Zahir have already 
been released, 


Col (retd) Nuruzzaman, former Chairman of Muktijoddah Sangsad and R.B. 
Shaha, principal of a metropolitan school were picked up on the first day 
of the Martial Law and given one month's detention, Now their detention 
has been extended to six months, 


It is learnt that the charges against Col (retd) Zaman include his objec- 
tionable speech at Baitul Mukarram square, provocative write-up against 
army in his weekly attempt to undo the judgement of the Court Martial 
against the assassinators of late President Ziaur Rahman, 


cSO: 4220/7217 
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INDIA 


JUTE PRODUCTION EXPECTED TO SUFFER MAJOR SETBACK 
Dacca THE NEW NATION in English 26 Apr 82 pp l, 8 


[Text] Jute production will suffer a major setback this year, it is widely 
feared. The reasons are many including scarcity of seeds, lack of loans, 


competition from Aus crop and above all the disincentive of a perennially 
bad price. 


This year a total of 18 lakh acres would be under jute cultivation. Of 
this 12.5 lakh acres would be under the intensive jute cultivation project, 
The target of production has been fixed at 55 lakh bales from the intensive 
projects comprising 400 acres of land, In each scheme the non-intensive 
areas would produce another 20 lakh bales, 


Earlier the National Economic Council had passed a resolution to substantially 
increase the production of jute by increasing the per-acre yield and raising 
it to 5.2 bales, The resolution, however, was not found feasible by the 
extension officials and was abandoned at last and the estimated production 
target was fixed at 4,5 bales per acre, 


The target fixed for this year's acreage did not exceed that of the last 

y. ir. The only change that has been made in the current plan is the 
expansion of intensive cultivation area from 10 to 12.5 lakh acre while the 
non-intensive area was reduced to 5.5 lakh acres from 8,0 lakh acres of the 
last year, The production last year totalled 52.48 lakh bales, 


The year before last the total acreage under jute cultivation was 15.68 lakh 
acres which produced 49,37 lakh bales, Regarding the scarcity of jute seeds 
an official told New Nation that total requirement for this year's production 
was more than 40 thousand maunds but the available stock of seeds are about 
30 thousand maunds, Last year the jute-seed crisis hit a peak in many years 
when the available seed stock was 15 thousand maunds against an actual demand 
of 35 thousand tons, The small seed multiplication capacity of the Jute 
Research Institute which is the national mainstay in this regard, is the 
major contributor to the shortfall, The government has no plans to import 
jute seeds from India or any other jute producing country in case of scarcity 
now or in the near future, 
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Government each year provides loans for the jute growers to meet the 
comparatively high cost of jute production, But these loans cover only 

30 percent of the total loan demand, This year during the primary stage of 
the jute strategy the total amount of loans to be disbursed were fixed at 

12 crore but it came down to about taka eight crore when the annual develop=- 
ment programme was cut by a large measure in December last, 


The reduction of disbursible loans in the wake of price rise of insecticides 
and fertilizers will affect the farmers, it is felt. Underlining the 
sapping interest of farmers in jute growing, a competent observer said that 
for some years at a stretch farmers have been getting niggardly price for 
jute and a sense of frustration has been taking hold, Jute cultivation 
needs more money, care and labour than its close rival, Aus, The annual 
announcement of jute policy, rather than coming to their rescue throws them 
into deeper trouble by confirming that not even the cost of production can 
be recouped, 


CSO: 4220/7217 
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DEPARTMENT OF MINES REPORT FOR 1981-82 NOTED 


New Delhi PATRIOT in English 20 Apr 82 p 5 


ltvext] 


Production of copper and zine 
thi- year is exprcied to be hlgh- 
er than io-t sear and a 10-year 
programme ior development of 
minerst vesourecs ip the ocesn 
hes been formulated. 


These are certain features of 
the annua! report of the Minis- 
try of Steel and Mines (Depart 
ment of Mines) for 1981-2 fe 
jeascd on Monday. 


According to the feport, the 
development of mineral resoure- 
es in the ocean would cover vatt- 
ous aspects of off-shore surveys 
and exploration as well as Tre 
search and development activi- 
ties in the area mining ef 
manganese nvdules. 


As for production of 
the report speaks of the hi 
potential of copper in Bihar’s 
Singhbhum district and fofers 
to the detailed exploration 
scheme taken up in the area by 
the Mineral Exploration Co 
ration to assess its full potential. 


CSO; 4220/7204 
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It info-ms that a study of the 
intezrated development of the 
Sinchbhum belt for a phased en- 
hancement for copper production 
would be taken up by Hindustan 
Copper Limited. 

The report says detailed ez- 
ploration of the leadzinc dope. 
sits at Rampur Gucha _ having 
becn completed in record time, 
a large-reserve potential con- 
sidered adequate for an invest- 
ment decision for development 
a 

’ prepara 
of the detalled project report 
for the® mine and concentrate 
have also been selected. 


The report highlights the fact 
that research afd developmert 
activities has been given a = 
thrust in public sector 
takings and organisations under 
the Department of Mines cover- 
ing geology, explofation, mining, 
beneficiation and non-ferrous 
metallurgy. 
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INDIA 


PETROLEUM MINISTRY REPORT FOR 1981-82 QUOTED 
Calcutta THE STATESMAN in English 22 Apr 82 p 1 


(Text] New Delhi, April 21--The country was likely to import less crude 
and petroleum products during the current year, resulting in an estimated 
saving of Rs 700 crores in foreign exchange, according to the 1981-82 report 
of the Department of Petroleum, the Ministry of Petroleum, Chemicals and 
Fercilizers. 


According to the report, the total requirement of imported crude oil in 
1981-82 was estimated at 15.30 million tons and of petroleum products, 5.47 
million tons, The foreign exchange required for these imports was likely 
to be Rs 5,200 crores, 


However, during 1982-83 it was estimated that the country might have to 
import 14.4 million tons of crude oil and 4,45 million tons of petroleum 
products which, at prevailing prices and exchange rates, would cost 

Rs 4,500 crores in foreign exchange, 


Between April and December 1981, 11.55 million tons of crude oil was 
produced in the country from its on-shore and off-shore fields, The share 
of the 0il and Natural Gas Commission was 9.28 million tons of this. The 
ONGC produced 5,37 million tons from its off-shore project, Bomb-y High, 
and 3,9 million tons from its onshore fields in Gujarat and Assam, 


Oil India, another major oil exploration and production agency which became 
a wholly government-owned enterprise when 50 percent equity on Burmah Oil 
was acquired on December 14, 1981 produced 2,27 million tons of oil between 
April and December, 


A notable achievement of the ONGC in its on-shore operations was the 
discovery of natural gas in Kudara in Ankleshwar (Gujarat) and Baramura in 
Tripura and the discovery of oil in Sisodra also in Gujarat and Napamua 
and Naharhabi in Assam, 


The ONGC discovered oil and gas in the first well drilled in the northern 
Palk Strait in the PH-9 structure in the Cauvery basin. The agency also 
discovered oil and gas in a new structure, B-57, located about 35 km east 
of the Bombay High fields, 
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Further wells were being drilled in these structures to assess the production 
potential of the two new fields. 


Oil India succeeded in discovering oil in the Begapani well No.II in March 
and the analysis of results indicated that the reservoir could be fairly 
extensive. 


With the recent commissioning of the 6-million-ton Mathura refinery, the 
total refining capacity in the country would increase from 31.80 million 
tons to 37,80 million. 

The report said that with the take-over of the Digboi refinery from Assam 


Oil on October 14 all refineries in the country were under the public 
sector, 


CsO: 4220/7212 
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AGRICULTURE MINISTER SPEAKS IN LOK SABHA DEBATE 


Record High Production 


New Delhi PATRIOT in English 20 Apr 82 pp 1, 7 


(Text ] 


NDIA’S foodgrain produrtion 
is expected to be an all time 
ho of 134 million tonnes § in 
the current agricultural year 
despite the damage caused to the 
rrops by the recent rains and 
hailstorm, Agriculture Minister 
Roo Birendra Singh declared in 
‘he Lok Sabha on Monday. 


Keplying to the three-day de 
nate, on t gy Ay ts 
vi tus . 
wheet L.. WH J ee ae 
i» be 37.6 million tonnes as 
acainst 36.5 million tonnes dur- 
ing the last 1 gg 
duction of rice, potato, 
oi! seeds and other had 
shown an upward trend. add- 
ed 


However, it appears that the 
ministers in his enthusiasm to 
announce the record production 
slipped up by saying that the 
production was ‘exepcted to be 
127 millivn tonnes’. He later 
went a step further to sav that 
the figure would be ‘ever higher 
—137.5 million tonnes. 

lt was only later, perhaps, that 
the officials vointed out the slip 
up to the minister which result. 
ed in the official correction that 
the production would be 1% 
million tonnes. 

Mr Singh said that the previ- 
ous best produciion was 132 
million vonnes bui it had come 
aown to 100 Million twancs in 
1979-30 because of wne of the 
worst drou.ats faced by the 
country 

toreefully refuting the Oppo. 
sition contention that foeodgrain 
production had not increased ap- 


preciab: in the past the 
ween said that our 
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In the past 12 months, the 
wholesale price index of all com- 
moti thas of agricultersl com- 
modios by 3 per cea be ta 
Mr Birendra Singh said the 
best had also been done in. the 
matter agriculture credit 
y te at Ce me 
ment to raise the 
credits to Rs 5,400 crores. 
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ational Commission on Agri- 
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Mr Birendra Singh said Gov- 
ernment was g a policy 
See Se comtsy anf Oe 
actor n country an 
un areas would also 
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BRIEFS 


ENVOY TO GHANA--New Delhi, April 20--Mr Gurcharan Singh, at present Director 
of the Africa Division in the External Affairs Ministry, has been appointed 
High Commissioner to Ghana, the Ministry announced today. He succeeds Mr 
P.A. Nazareth.--PTI [Text] [Madras THE HINDU in English 21 Apr 82 p 10] 


AGREEMENT WITH TOYOTA--New Delhi, April 20--The DCM Engineering and Elec- 
tronics Division announced today that it has finalised collaboration 
arrangements with Toyota of Japan for the manufacture of light commercial 
vehicles in India, An agreement was signed recently by Dr Vinay Bharatran, 
Executive Director of DCM, and Dr Elji Toyoda, president of the Toyota Motor 
Company Limited, Steps have been initiated for a joint venture company to 
be launched under the name of DCM-Toyota Limited, It will set up a plant 
for manufacturing 15,000 light commercial vehicles per annum in a backward 
district of Uttar Pradesh, A letter of intent has already been obtained by 
DCM. Papers are now being submitted to the Government for the conversion of 
the letter of intent into an industrial licence, The Industry Ministry, 
meanwhile, has pointed out certain flaws in the application submitted by 
Hyderabad Allwyn Metal Works Limited for a collaboration arrangement with 
Nissan Motor Company Limited of Japan for the manufacture of light commercial 
vehicles. The application has been examined by the Directorate-General of 
Technical Development but found incomplete in certain respects. [Text] 
(Madras THE HINDU in English 21 Apr 82 p 10] 





SOLAR CELL PRODUCTION--Bangalore, April 16--The Control Equipment Division, 
one of the three Bangalore-based units of the State-owned Bharat Heavy 
Electricals, has entered into an agreement with the Indian Space Research 
Organization to supply 100,000 solar cells worth about Rs 3,5 crores, 

These will be used in future space missions, Based on the technology 
developed by the Bhabha Atomic Research Centre, Bombay, the Control Equipment 
Division has established facilities for the manufacture of spare-grade solar 
cells, The division, which had a record production of Rs 34,21 crores during 
1981-82, supplied “static excitation’ equipment of 210 MW to the Korba, 
Chandrapur and Kolaghat thermal power stations and converters to Tata Iron 
and Steel, Mukund Iron and Steel and the Bokaro and Salem steel plants. 

The electro-porcelain division which is celebrating its golden jubilee 

this year, has started work a plant at Jagdishpur in Uttar Pradesh where 

high tension insulators will be manufactured, On the export front, the 
Control Equipment Division has supplied equipment worth Rs 50 lakhs to 
Malaysia, The Electro-porcelain Division's insulators worth Rs 77 lakhs 

have been sold to several countries, [Text] [Calcutta THE STATESMAN in 
English 17 Apr 82 p 12] 
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ONGC RECORD PRODUCTION--Bombay, April 19 (PT!)-=The Oil and Natural Gas 
Commission (ONGC) has achieved an all-time record production of Rs 670 crores 
in 1981-82 against Rs 480 crores in the previous year, ONGC Chairman Col 
S.P. Wahi told a group of visiting newsmen from Assam here today it was 
estimated that the ONGC would produce 70 percent of the oil requirements of 
the country by 1990. ONGC's eastern region has set a record in the output 
of crude, from 1.8 million tonmes last year to 2.1 million tonnes this year, 
Col Wahi said. He had visited the eastern region headquarters at Nazira to 
personally congratulate the employees on their excellent performance. He 
said that the Commission had intensified its operations in the eastern region 
by commissioning 19 rigs as against the 15 now in wperation are reviving some 
of the sick oil wells. [Text] (New Delhi PATRIOT in English 20 Apr 82 p 5] 


ASSAM-NAGALAND BORDER ACCORD--Kohima, April 17 (PT1)--The governments of 
Nagaland and Assam have signed an agreement to resolve the boundary dispute 
between the two states, The agreement reached yesterday at the end of a 
high-level meeting here decided to adhere “in letter and spirit™ to the 
accord reached between the chief ministers of both states in Shillong in 
January 1979 in the presence of the then common governor. Both sides also 
agreed to follow agreements reached between the chief ministers in the 
presence of the Union home minister and governor in Delhi in April 1979, 
The chief secretaries and police chiefs of both states signed the agreement 
yesterday, the minutes of which were released here today. Both sides have 
agreed to withdraw the Nagaland Armed Police and the Assam police posts 
from the Rengma, Nambar and Diphu reserve forests to defuse the situation 
and restore the position as it existed in the disputed areas before Febru- 
ary 20, 1982, the date of induction of the nap. Text} [Bombay THE TIMES 
OF INDIA in English 18 Apr 82 p 9] 


KNITWEAR TO USSR--Bombay, April 17--According to Mr M,.I, Radchenko, Dy. 
Soviet trade commissioner more than 90 percent of the output of India's 
knitwear industry concentrated in Ludhiana and employing 5 lakh workers, 
goes to the USSR, Speaking at House of Soviet Culture on Wednesday on 
"Soviet-Indian Cooperation Prospects and retrospects" the Soviet executive 
revealed that big Soviet orders stimulated the development of India's 
traditional industries and emergence of new ones, It has given a new 
impetus to garment, knitwear and handicraft industries, Striking a note 
of optimism he said that by 1985 Soviet Union will import mre engineering 
oods from India and give fillip to engineering industries, too, (Text ] 
Bombay THE TIMES OF INDIA in English 18 Apr 82 p 10] 
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INDONESIA 


ALKATIRI ON FUTURE OF MAUBERE PEOPLE 
Mzeputo TEMPO No 600, 11 Apr 82 pp 17-21 


{Report on interview with Mari Alkatiri, foreign affairs minister of the 
Democratic Republic of East Timor, by Antonio Souto, in Maputo in late March] 


[Text] At the end of 1974, FRETTLIN sent an alert to the international 
community: Indonesia was preparing for a military occupation of East Timor 
and the results would be tragic. However, countries in the best position to 
avert the tragedy, countries like Portugal, Australia and the United States, 
had other interests and chose to ignore the alarm. Today, some 7 years after 
the moment when all this could have been averted, it is estimated that 200,000 
Maubere people have been massacred or lost their lives in combat. 


As long as the Maubere people exist, however, FRETILIN will fight for their 
independence. These are not words of desperation. On the contrary, they are 
said with serenity and confidence in the future by one of the most 
distinguished leaders of FRETILIN, Mari Alkatiri, member of the Central 
Committee of that liberation movement and foreign affairs minister of the 
Democratic Republic of East Timor [RDTL]. 


"We are fighting a difficult battle, but we are determined and we know it is 
impossible to eradicate an entire people. Therefore, we are certain we will 
win. 


We talked with Mari Alkatiri a week after a general meeting of the Central 
Committee Overseas Delegation, held in Maputo from 5 to 15 March. 


Our conversation covered the current status of the Maubere people's struggle, 
relations with Portugal, the nonaligned movement and the socialist countries, 
internal crises of organization and even accusations that have been made 
against FRETILIN. 


For us, it was a matter not f understanding the possibility of victory-- 
which, sooner or later, Alkaticia nas no doubt will come about--but also the 
problems which the Maubere people are experiencing today in the struggle, 
their failures and successes. 
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“In this current phase of our combat we are witnessing a revitalization of the 
struggle and not, as some say, a retreat." In this statement by Alkatiri, 
which at first struck us as more a diplomatic statement than an evaluation of 
the facts, we could nonetheless understand the reason for his serenity and 
certainty of victory. 


He explained that there is a revitalization because there has been a quali- 
tative step forward in the nature of the struggle, as a result of changes ia 
tactics and strategy. 


“If we compare it with what happened in Mozambique, we see that here there 
was a possibility of continuous and secure growth. Initially, our growth was 
rapid and premature. From 20 May 1974 to the end of that year, we grew from 
a few founders to a majoritarian organization. On 15 August, when ve 
determined to launch a generalized armed insurrection, we had only 25 men in 
arms. By the end of that month we had an army and by 15 September we 
controlled all the territory. But our army had been trained by the 
colonialiscts. 


“Hence we inherited the colonial armed forces that came over to our side, but 
they were not prepared for the guerrilla warfare that was necessary to 
effectively resist the Indonesian invasion.” 


"So in view of our obligation to fight for the sovereignty of our country and 
the integrity of our people, until 1978 we had to fight a war of positions, 
with guerrilla warfare as a secondary activity.” 





"To move to more effective political and military action, we had to give up 
our concern with maintaining large areas under our control." 


Alkatiri further explained that the change, in which guerrilla warfare became 
primary, was not simply a military matter. It meant an intensification of 
the popular nature of the combat. This was also a time of significant 
betrayals and desertions by officers following the death of Nicolau Lobato, 
president of FRETILIN, on 13 December 1978. 


“But after that we began to see solid military advances, which made it 
impossible for the enemy to keep the situation under wraps. An indication 
of the increasing popular support for our struggle is that the church in East 
Timor, which initially opposed FRETILIN, now supports us.” 


If today the guerrilla war can be consolidated and broadened in a country 
completely surrounded and occupied by a powerful enemy like Indonesia, it is 
solely because of the popular roots of FRETILIN. Zones now “controlled” by 
the occupation army are secure rearguards of support to FRETILIN. 


Submission to Djakarta Blackmail 
Nonetheless, Mari Alkatiri did not conceal the material difficulties in waging 


this battle. He spoke of the lack of material means to respond to the people's 
desire for liberation and to combat the enemy. He listed the problems in 
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establishing effective communication between combatants inside the country and 
those abroad. 


These difficulties are not only because of the military might of the occupying 
army, but because Indonesia is a strategic area in world geopolitics, and also 
because the various riches owned by Indonesia (one of the world's largest 
producers of petroleum, rubber and lumber) lead countries to take political 

and diplomatic positions opting for good relations with the Djakarta regime, 

Or at least not antagonistic, instead of denouncing the massacre of the Maubere 
people, much less providing material support for their liberation struggle. 


Thus, to the internal difficulties in the struggle are added international 
cynicism and timidity. 


East Timor File: tor Taternal Consumption 


"We made an intensive analysis of the Portuguese role in East Timor, and once 
again we concluded that they have responsibilities they cannot ignore," 
Alkatiri said, referring to the recent meeting of the Central Committee 
Overseas Delegation. He also pointed out that FRETILIN remains open to 
dialogue to find just solutions. 


He also accused the Portuguese Government of confining itself to declarations 
of intent. As an example, he reported that in various contacts with countries 
friendiy to Portugal, they had said that they would abstain in any UN vote on 
East Timor, because the primary responsibility for such a stand rests with the 
Portuguese Government and it has not taken any initiative. 


"In all our informal contacts with Portuguese officials, we came away with 
the impression that certain officials were prepared to take some action, but, 
in light of the facts, we have to think again." 


Alkatiri added that “there are no political forces, except for isolated 
individuals, in favor of East Timor's annexation by Indonesia. 


"Nonetheless," he explained, “we reject any attempt to make the problem of 
East Timor an internal matter for Portugal. This only indicates a lack of 
seriousness and a disregard of the sacrifices of our people, who were under 
Portuguese colonial rule for centuries." 


The RDTL diplomatic minister made this accusation, noting that it was only 
last year, for the first time in 6 years, that the Assembly of the Portuguese 
Republic debated the matter. "But this was because of the impact of the 
International Tribunal. However, the debate was not aimed at finding 
solutions but was for internal consumption. The right attacked the left; the 
left defended itself and counterattacked, filling the newspapers. They only 
wanted to establish who was to blame. We know who was to blame. What is 
needed now is a solution...which they have not come up with to date, nor have 
they dared to search for it." 
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According to Mari Alkatiri, the so-called “East Timor File," which filled the 
Portuguese press during the International Tribunal in Lisbon, “was the 
Portuguese Government's public attempt to recover its image in the East Timor 
case and also to distract attention." 


In its references to relations with Portugal, FRETILIN noted that "President 
Ramalho Eanes took a position that set him apart from the other organs of 
government, a certain concern with finding a solution to the problem.” 


FRETILIN also referred to several commitments of intent assumed by Portugal, 
from Article 307 of the constitution to the communique of 12 December 1980. 
“These documents have not been followed by any practical action to date, 
however." 





Nonaligned: Delicate Situation 


If Alkatiri's criticism of Portugal was directed more at the “lack of 
seriousness with which the government organs have approached the East Timor 
problem," the issue is a more delicete one for the nonaligned countries. 

“Here the issue is more sensitive, because here we see more clearly that there 
are large interests at stake, overriding principles." 


"Lf the movement ignores that one of its members is denying independence to an 
entire people, is violating the orders of a sovereign state and refusing to 
recognize the existence of another nonaligned state--if the movement ignores 
all this because the aggressor is one of the nonaligned countries, then the 
movement is guilty of negating its very reason for being attacked, one need 
only be a member." 


"Although the movement has taken stands regarding the East Timor problen, 
particularly in Columbia and Havana, we feel it has done very little,” 
Alkatiri told us, explaining that interests in Indonesia constitute the 
currency used to buy the betrayal of principles by certain member countries. 


"This has held back the condemnation of the expansionist policy of Djakarta 
and full recognition of the rights of our people." 


The maneuvers to transfer the next nonaligned meeting from Baghdad to Djakarta 
and the attempt to have Indonesia assume the presidency after Iraq were also 
included in the examination of FRETILIN's foreign policy concerms. 


“If that happens, we will have the movement presided over by a colonizing 
power," Alkatiri warned, adding: "What force would such a movement have to 
criticize South Africa and Israel for their annexationist and colonialist 
policies?” 


Mauberes Above All 


Equally important in FRELIMO's foreign relations is action "to clear up certain 
accusations." 
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“We are aware that for a long time we have been accused by some of being 
‘Maoists,’ and by others of perhaps being ‘Muscovites.' The fact is that the 
only justification for these accusations is that they do not want to see us as 
the Mauberes we are. They cannot understand that, for us, the Maubere people 
come first, with all their dignity and desire for independence. We cannot 
understand how it can be believed that a people would fight to be something 
that they are not." 


The FRETILIN leader later explained that his organization has "the greatest 
respect for all peoples and, regarding the socialist countries, they have 
experience which merits a good deal of reflection. “But above all," he 
reiterated, “we are Mauberes." 


He added: “There is a tendency to look at a movement in terms of what country 
it has ties with, instead of seeing if it is tied to its people. For us, 

a movement deserves support only if it is tied to its people. Otherwise, it 
should be opposed." 


To this clear statement of principles, Alkatiri added: "We challenge anyone 
to prove that FRETILIN does not represent its people." 


Before ending his denunciation of these accusations, Alkatiri added: "When an 
attempt is made to label us, there is also another reason. When someone wants 
to duck support for the movement, he thinks up an argument to justify his 
position publicly." 


Mutual Support in Pacific Zone 


In solidarity with other movements, FRETILIN gives particular attention to the 
struggle of the Indonesian people. “Today we can say that we already have 
strong relations with the Indonesian democratic opposition." 


Alkatiri also assigned importance to the struggles taking place in West New 
Guinea, Borneo, the Celebes, Sumatra and the Moluccas. In the South Pacific 
there is the example of the victory in Vanuato, as well as the progress of 
the struggle in New Caledonia. 


"There is a whole range of opposition fronts with which we are seeking to 
establish cooperation, within our strategic and tactical limits. These 
struggles can play an important role in our struggle, and vice versa. 


The RDTL foreign affairs minister also referred to southern African examples: 
"They are lessons to the world, and broaden our bases of support." 


He also feels that the issue of disarmament and a New International Economic 
Order are important aspects. “We firmly support the people's struggle for 
peace and for a new international economic order because these are vital 
issues for all peoples and future generations." His concern also derives from 
the fact that the current situation in these areas constitutes a serious 
threat to the people of the South Pacific. 
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Crises Further Unite Us 


Since its foundation in 1974, FRETILIN has been confronted with desertions and 
betrayal by some of its leaders. There have been attempts to interpret these 
as the collapse of the organization and the end of the liberation struggle. 

In this regard, Alkatiri commented: 


“We feel that all liberation movements have experienced internal crises. They 
take very similar forms: assassination, divisionism and so on. FRETILIN is 

no exception, particularly under the circumstances in which we found ourselves.” 
He said that to face and overcome these disagreements, “we had to grow more 
cautiously." 


The rapid and premature growth of FRETILIN meant that “after a certain time, 
two basic lines emerged, one essentially military, which saw weapons as the 
solution, and another one which saw men as the determining factor for victory." 


Thus the contradiction between the faction that called for a quick victory, 

a militarist faction, and one that emphasized the necessity of a prolonged 
people's war. Faced with a powerful enemy like Indonesia, the first solution 
was impossible. 


“Out of this disagreement came the defection of Xavier do Amaral, in September 
1977, and then Alarico Fernandes. After these two betrayals, FRETILIN became 
more cohesive, which made it possible to develop a more effective people's 


war.” 


The consolidation of internal positions dictated a new type of activity 
abroad. "At this point, when the country had entered a rather hectic phase, 
we outside were having difficulties, primarily because we did not know what 
was happening and were limited in our ability to keep abreast of developments, 
so our work came to a kind of standstill." 


It was in this context that the meeting now held in Maputo came about, along 
with the campaign to reform and reorganize FRETILIN activity abroad, a process 
which will culminate in a General Conference of Overseas Cadres, to take place 
in the Mozambican capital in the first half of next year. 


"There is a whole range of problems contributing to the upheaval we are 
experiencing. Nonetheless, the patriotism which unites us has allowed us to 
give serious thought to the problems and to find the correct solution," Alkatiri 
declared, adding finally: 


"Today we can say that we are even more determined and that we have a better 
understanding of our priorities. We are clearer in our minds about the 
problems facing us and the tasks ahead of us." 


6362 
CSO: 4742/286 
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INDONESIA TO CHANGE FOREIGN CONTRACTING POLICY 


London ARABIA in English No 8, Apr 82 p 43 


[Text } 


CSO: 


4220/569 


"0 | The Indonesian government 1s 
having to make amendments 
to its controversial “counter- 
purchase” policy. introduced at the 
beginning of the year. The policy 
stipulated that any foreign contrac- 
tor winning an Indonesian govern- 
ment contract worth over S00m 
rumah ($1.46m) should import In- 
donesian commodities. other than 
oil and gas, to a similar valuc 

Foreign supphers failing to meet 
this obligation were told they would 
face a fine amounting to half the 
value of the goods they fail to m- 
port 

Not surprisingly. the announce- 
ment of this arrangement provoked 
strong criticism from foreign con- 
tractors, who said it was deliberate- 
ly intended to benefit Indonesia's 
biggest trading partner, Japan 
Government spokesmen in Jakarta 
demed this. clarming that contrac- 
tors were simply seeking a 
scapegoat for their own imability to 
compete with the lapanese 

Nevertheless. the government 
has responded by relaxing some of 
the carher provisions. Exemptions 
have been estabinhed for com- 
pamics operating port ventures with 
indonesian state firms. those car 
rying out contracts financed from 
wilt loans and consultants providing 
professional services. According to 
Trade Mimster Radius Prawiro. the 
total value of goods which foreign 
firms will now have to promise to 
import will come to less than three 
per cent of the overall value of 
Indonesia's international trade - a 
2S per cent reduction from the 
amount onginally envisaged Crov- 
ernment officials now think the 
heme will boost exports by some 
thing less than $ibn a vear 





Indonesian exports are badly m 
need of a boost. Oil rose in 
value in 1979 and 1980 but domestic 
demand for oil is growing steadily 
by 10-12 per cent a year and the 
volume of sales ts being eroded. In 
19ROtotal exports earned the country 
$21.9bn. of which $15.7bn was 
accounted for by oil and gas. In 
19K]. however. according to statrs- 
tics published by the Central Bank. 
overall exports fell dramatically to 
$16.2bn. of which a much larger 
percentage ($13. 1bn) was due to oil 
and gas 

The drop im non-oil and non-gas 
exports has been sharp. but some of 
tt at least has been attributable to 
Indonesian government policy. In- 
come from timber exports. for ex- 
ample. stood at over $1. 9bn in 1980) 
but fell to under Sibn last vear 
because of attempts to establish a 
domestic timber-processing mdus- 
try to enable the country to export 
meher-salue tember products such 
as plywood 

At the beginning of March the 
eoernment announced its imten- 
thon to halt all log exports by 19%K5 


Exports of plywood have already 
more than doubled since 1980 and 


while. slumped in 198] as a result of 
regulations designed to force local 
consumers to use domestically- 
produced oil for cooking in place of 
imported coconut of Shomp ex- 
ports have been cut to conserve 
stocks arnings from rubber drop- 

ped from $1. l6bn in 1980 to $850m 
last year because of weak prices. 

while revenucs trom coffee were 
undercut by low demand. Tin prices 
have alvo fluctuated wildly m recent 
months (see pi) 


INDONESIA 


It ts an an attempt to rectly these 
trends and to boost the market for 
Indonesian goods that the counter- 
purchase policy has been intro- 
duced. At the same time. however. 
the authorities in Jakarta are 
evidentl, hoping to balance the 
rapid imcrease in Indonesian im- 
ports that has commended with the 
downturn in non-oil and non-gas 
exports. Imports of capital goods 
are said to have risen by about 20 
per cent im real dollar terms. and 
there ts hitthe hope of restraming this 
increase if the country 1s to establish 
a manufzcturing base 











INDONESIA 


BIOGRAPHIC INFORMATION ON INDONESIAN PERSONALITIES 





[Unless otherwise noted, the following information on Indonesian personalities 
has been extracted from Indonesian language sources published in Jakarta] 


FUAD HASSAN--Fuad Hassan was born in Semarang (Central Java) on 26 June 1929. 
He is chief of the Research Office in the Indonesian Ministry of Foreign 
Affairs and professor in the Faculty of Psychology of the University of 
Indonesia. He graduated from the Faculty of Psychology of the University of 
Indonesia in 1958. He obtained his Ph D degree in the psychology of social 
philosophy in 1962 from the University of Toronto in Canada, with a disser- 
tation entitled, "Neurosis sebagai konflik existensial" [Neurosis As an 
Existential Conflict]. He was dean of the Faculty of Psychology of the Univer- 
sity of Indonesia (1972-1976); director of the Strategic Studies Institue of 
the National Defense and Security Council (1972-1976); and Indonesian ambassa- 
dor to Egypt, Sudan, Somalia, and Djibouti. He was a member of the 

experts on political questions for the chairman of the Presidium in the 
Indonesian Supreme Command [KOTI] in 1966. He was a member of the Mutual 
Assistance Parliament (DPR-GR) and of the Provisional People's Consultative 
Assembly (MPRS) in 1968 and a member of the Indonesian Delegation on the 
occasion of the formation of ASEAN [Association of Southeast Asian Nations] 

in 1967. He has written extensively on ASEAN questions and on Asia in general. 
A number of his books have been published. [Text] [Jakarta PRISMA in 
Indonesian No 2, Feb 82 p 108] 5170 


HERSRI S--Hersri S was born in Yogyakarta on 3 May 1939. He is a translator 
and free-lance writer. He graduated with a bachelor's degree in publicity 
science and community science in the Faculty of Social and Political Affairs 

of the University of Gadjah Mada in Yogyakarta (1960). From 1957 to 1960 he 
taught at a number of high schools in Yogyakarta and Semarang. He participated 
in preparing the military history of Military Region VII/Diponegoro and sub- 
sequently worked in the Secretariat of the Bureau of Asian-African Writers in 
Colombo, Sri Lanka (1965). From 1971 to 1978 he was a farmer on Pulau Buru 
[Ambon]. He is active in writing for a number of magazines and daily newspapers. 
He also wrote and made broadcasts as a literary and theatrical critic on the 
Indonesian Radio Service in Yogyakarta and Semarang. Apart from that he has 
translated numerous books from foreign languages into Indonesian. [Text] 
[Jakarta PRISMA in Indonesian No 2, Feb 82 p 108] 5170 
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JOMO K. SUNDARAM--Jomo K Sundaram is an assistant professor [profesor madya] 
in the Faculty of Economics of Malaysian National University [Universiti 
Kebangsaan Malaysia] at Bangi, Selangor, Malaysia. He is the director of the 
Social Analysis Institute (INSAN), a member of the editorial staff of the 
magazine NADI INSAN [The Pulse of INSAN], and chairman of the editorial board 
of the JURNAL EKONOMI MALAYSIA [Malaysian Economic Journal]. He obtained a 
BA degree in economics from Yale University in the United States (1973), a 
Master's in Public Administration from Harvard University (1974), and a Ph D 
from Harvard (1977). He has taught at Malaysian Science University [Universiti 
Sains Malaysia] in Penang. His book, “Economic Development and Social Class 
in Malaya," will be published by Oxford University Press. [Text] [Jakarta 
PRISMA in Indonesian No 2, Feb 82 p 108] 5170 


MOHAMMAD SADLI--Mohammad Sadli was born in Sumedang (West Java) on 10 June 1922. 
He is a professor of economics in the Faculty of Economics of the University of 
Indonesia in Jakarta. He studied at the Technical Faculty of the University of 
Gadjah Mada (1949-1952) and continued his studies in economics at Massachusetts 
Institute of Technology in the United States (1954-1956). He graduated from 
the University of California in Berkeley in the United States (1957). He 
obtained a doctoral degree from the Faculty of Economics of the University of 
Indonesia (1957) and took a course in international studies at Harvard Univer- 
sity in the United States (1963-1964). He was chairman of the Supervisory 

Body for Foreign and Domestic Capital Investment (1967-1973), minister of 

labor (1971-1973), and minister of mining (1973-1978). He has been active in 
writing for the mass media. [Text] [Jakarta PRISMA in Indonesian No 2, Feb 82 
p 108] 5170 





SOETJIPTO WIROSARDJONO--Soetjipto Wirosardjono was born on 1 November 1937 in 
Nganjuk, East Java. He is deputy chief of the Central Statistical Office for 
statistical plans and analysis. He is general chairman of the Indonesian Family 
Planning Association, director of the Development Studies Association, and 
deputy chairman of the Association of Students and Experts on Indonesian Demo-" 
graphy. He completed his studies in statistics at the University of the 
Philippines in Manila, Republic of the Philippines (1964). He was general 
manager of the Business Registration Body of the Indonesian Chamber of Commerce 
and Industry in Jakarta (1972-1979); secretary of the Regional Elections 
Committee for Jakarta for the LPU [General Elections League] (1970-1972); 
chairman of BKS-AKSI [Cooperation Body of the Indonesian Fine Arts Academy] 
(1969-1979); chief of the Research Center for City and Neighborhood Affairs in 
Jakarta (1972-1978); and secretary of the Central Statistical Office (1977-1980). 
He was editor-in-chief of the journal WIDYAPURA (1976-1978). He has been 

active jn attending seminars in Indonesia and overseas. He has written exten- 
sively and is co-author of the book, "The Unsteady State" (Hawaii, East West 
Center, 1975). [Text] [Jakarta PRISMA in Indonesian No 2, Feb 82 p 108] 5170 


SOEHARSONO SAGIR--Soeharsono Sagir was born on 17 January 1943 in Tegal 
[Central Java]. He graduated from the Faculty of Economics of Padjadjaran 
University in Bandung (1960); obtained a certificate in economic planning from 
the Advanced School of Planning and Statistics at Warsaw University (1963); 

and was in the doctoral program at Padjadjaran University in Bandung. He was 

a teacher in Indonesian Armed Forces educativnal institutions and in the Faculty 
of Economics of Padjadjaran University. He was also an extraordinary teacher 
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at the Bandung Institute of Technology and at Parahiyangan Univeristy in Bandung. 
He was dean of the Faculty of Economics at Padjadjaran University (1968-1972). 

He is an economics columnist in several newspapers and is active in attending 
seminars in Indonesia and overseas. [Text] [Jakarta PRISMA in Indonesian No 2, 
Feb 82 p 108] 5170 


COLONEL (MARINE CORPS) MUNTARAM--Colonel (Marine Corps) Muntaram, who up to the 
present was chief of the Navy Provost Service, last Thursday [25 March] took 
over the office of chief of staff of the Marine Corps from the former incumbent, 
Brig Gen (Marine Corps) Soeharmo Hariantho. Brig Gen Soeharmo Hariantho, who 
was chief of staff of the Marine Corps for about 5 years, will take over his 
new post as commanding general of the Navy Training Command in Surabaya. 
Colonel Muntaram was born in Cianjur [West Java] 47 years ago. He completed 
his training at the Joint Staff and Command School in 19/7 and graduated from 
the National Defense Institute in 1981. Previous posts he has held included: 
commander of the Marine Corps recruit training battalion; commander of the 
Navy Commando Battalion; assistant III in the Marine Corps battalion assigned 
to Marine Corps Headquarters [KKOAL]; officer assigned to the amphibious unit, 
Marine Corps Training Center [PPAKO]; staff officer III in the Marine Corps 
Training Center; staff officer III in lst Marine Battalion; staff officer LII 
and deputy commander of lst Marine Battalion; staff officer at the Marine Corps 
Training Center; staff officer I at Jakarta Naval Base [PUALDA]; assistant 
director of Marine Corps Amphibious and Anti-Amphibious Operations Center 
[LPAAKO]; staff officer I, Navy Commando Troops [PASKOARMA]; deputy commander 
of the Marine Corps Training Center; staff officer II, Navy Headquarters 
[OPAGA/SUAL 2, MABAL]; military police, Navy Headquarters [POM ABRI MABAL]; 
chief of security office, Military Police, Defense Area II; Navy Provost 
Marshal's Office; and chief of the Navy Provost Marshal's Office. Military 
operations to which he was assigned included the following: in 1958, Operation 
Merdeka and Operation Detap II in North Sulasesi, as well as Operation Sapta 
Marga in West Sumatra; in 1973 he was assigned to international duties as a 
member of Garuda Unit IV in Vietnam. Some 20 years ago Colonel Muntaram, who 
at the time was a Marine captain, married a young woman from Blitar [East Java] 
named Devie. Up to the present this happy family, which lives in Cilandak 
Marine Complex in South Jakarta, has been blessed with five sons and daughters. 
[Excerpts] [Jakarta HARIAN UMUM AB in Indonesian 30 Mar 82 p 6] 5170 





GEN SURONO REKSODIMEDJO--Coordinating Minister for Social Welfare Surono 
Reksodimedjo on Tuesday, 23 March, married Mrs Suwarti Tjokrosiwojo (47 years 
old) at the bride's home, Jalan Sudirman 52, in Cilacap [Central Java]. This 
ends the minister's period of mourning since his first wife, R A Winarni, died 
at Gatot Soebroto Hospital in Jakarta on 6 March 1980. The bride, Suwarti 
Tjokrosiswojo, is the sister of the late R A Winarni and has lived as a widow 
since her husband, Maj Gen R Soemitro, died on 3 March 1978 of a heart attack. 
At the time of his death the later General Soemitro was commander of Military 
Region VII/Diponegoro, Central Java. According to the elder brother of the 
bride, R Soedjarwo, the marriage between Minister Surono and his younger sister 
was in accordance with th wishes of their mother before she died 3 months 
ago--or 100 days, to be exact. Her intention was that the ties between the 
two families should not be broken. Soedjarwo went on to say that the late 

R A Winarni was the eighth child in the Tjokrosiswojo family. Suwarti is the 
seventh child in the family. She had three children by the late Major General 
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Soemitro, while the late R A Winarni left a son who is now about 8 years old. 
On Wednesday morning [24 March] the newly-weds left for Yogyakarta to take a 
plane for Jakarta. At about 7:00 pm the same evening Minister Surono and his 
wife were the guests of President and Mrs Tien Soeharto at Cendana Palace. 
[Excerpts] [Jakarta KOMPAS in Indonesian 25 Mar 82 pp 1, 12] 5170 


SENIOR NAVY OFFICERS RETIRE--Seventeen Senior Navy officers stood in a line 
Friday afternoon [2 April] on the parade ground at the “Bumi Moro” Navy Sec- 
tion of the Armed Forces Academy in Surabaya. They were part of the 25 senior 
officers who retired at a ceremony presided over by Navy Chief of Staff Admiral 
Waloejo Soegito. Those who retired at the traditional, torch-lit ceremony 
were: Vice Admiral Mahmud Subarkah, Rear Admiral Soeparno (currently commander 
of the Military Security Service in Jakarta), Rear Admiral D Pardjaman, Marine 
Maj Gen Sardjono Suprapto, Rear Admiral Mas Wibowo, Rear Admiral Atung 
Soedibyo, Marine Maj Gen M Anwar Kusuma, Rear Admiral R J Sulamet, and Commo- 
dores Soebandi, Abdul Basit, Aris Munandar, Tata Abubakar, Abdul Madjid, 

Dr Soebidya S, R Basuki Hardjawijana, Soekotjo Poerwoatmodjo, Mochamad Suud, 

K Soekamto, Sudarmun, Siswo Margono, M Ralie, and R S B Djatikusumo. [Excerpts] 
[Jakarta KOMPAS in Indonesian 4 Apr 82 p 12] 5170 
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VIENTIANE MILITARY, PUBLIC SECURITY FORCES DISCUSS 1982 PLAN 
Regional Forces Meeting 
Vientiane VIENTIANE MAI in Lao 4 Mar 82 p l 


[Text] On theevening of 27 February 1982, in Siisettha District, Vientiane 
capital, there was a closing ceremony for the successful regional forces train- 
ing in Saisettha District capping the year's achievements that were the subject 
of the meeting that began 25 February 1982. 


The honored guests who participated in the ceremony were General Choummali, 
assistant chief of staff of the LPLA Supreme Command; Maj Keo Vongsa, chief of 
the Saisettha District Regional Forces Command; the party committee and dis- 
trict administrative committee; and over 70 cadres, combatants and government 
emp loyees. 


In the ceremony, the representatives of this organization reported on the suc- 
cessful training and the outcome of the cadres’ and combatants’ work in 
national security in the preceding year and the new policy and the plan that 
will be carried out next to implement it. 


After that, General Choummali gave a speech in which, before anything else, he 
praised the cadres and soldiers of Saisettha District who conscientiously and 
effectively performed their duty to maintain peace and security in their own 
district. 


Moreover, he pointed out the enemies’ tricks aimed at destroying them, namely, 
expansionist Beijing, the American imperialists and their followers, the re- 
actionary forces who want to incite our people. 


At the end he asked all cadres and combatants to increase their love for their 
country and socialism, increase the unity among the people, and carry out their 
jobs as brave cadres and combatants. He asked everyone to fight for new and 
greater victories to greet the LPRP Third Congress. 
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Security Forces Meeting 
Vientiane VIENTIANE MAI in Lao 4 Mar 82 pp 1, 4 


[Text] On the afternoon of 27 February 1982, in Sikhottabong District, Vien- 
tiane capital, there was a ceremony to summarize the preceding year's achieve- 
ments by the Youth Union Administrative Committee of the Public Security 
Forces (PSF) in this town and to adopt a new plan for 1982 to implement the 
plan set by the party committee and the district administrative committee and 
to prepare to welcome the coming LPRP Third Congress. 


The honored guests who participated in this meeting were Mr Khamyot Inthanan, 
a member of the Vientiane City Party Committee who also holds the post of 
Sikhottabong District Party Committee secretary, along with representatives of 
the PSF Youth Union Administrative Committee of the capital, representatives 
of young district men and many young people. 


During the ceremony, one of the young men's representatives summarized the re- 
sults of the PSF Youth Union for this district, which successfully and ef fec- 
tively carried out their job in the past, especially in protecting and main- 
taining public security. In this endeavor they work conscientiously and in- 
tensively with the regional Guerrilla Militia to carry out guard duty in many 
different areas within their own district. Meanwhile, they contributed their 
labor to increasing animal husbandry and other agricultural production. This 
is to carry out, step by step, the slogan, “self-sufficiency, self-reliance” 
in food supplies. 


After that, Mr Khamyut Inthanam gave a speech to the young men. First of all, 
he praised the achievements in their work as a result of their determined 
effort to maintain security in their own district in the past year. More- 
over, he warned the young men to be alert and to be ready to fight at any 

time against the enemies’ clever tricks aimed at inciting and creating fac- 
tions among the ranks of young men. 


In closing, he emphasized that the strength of these young men is like the 
right hand of the party. He asked the young men to be strong and to achieve 
new and greater victories to welcome the Third Congress of our party. 
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CEREMONY HONORS CHAMPASSAK GUERRILLA UNITS; AWARDS GIVEN 
Vientiane SIANG PASASON in Lao 27 Feb 82 pp 2, 3 


[Article by Champassak Province reporters: "Meeting To Summarize Activities 
and To Praise Military Forces in Champassak Province”) 


[Excerpt] Under the sky of Pakse District on 5 February 1982 was the warmth 
of the sunrise of a new day. In the Military Theory School in Champassak 
Province, a meeting was held to summarize the guerrilla war to successfully 
wipe out counterrevolutionaries. 


It was exactly 0900 when officials of the LPLA Supreme Command, officials of 
the Southern Region Army Command, the party committee, the provincial adminis- 
trative committee and the provincial military command all entered the meeting 
room, which was decorated with flags and pictures of party and government 
leaders. Deep red banners with white and pink letters proclaimed, “Long Live 
the LPRP, Organizer and Leader of All Victories of the Lao Revolution,” “Long 
Live the Honored and Glorious LPDR," “Long Live Marxist-Leninist Victory,” 
"Wholeheartedly Hail the Meeting Summarizing the Guerrilla War Movement To 
Wipe Out Enemies in 1981" and "Raise High the Spirit of Being Ever Ready and 
Alert in Overcoming the Enemies’ Tricks.” 





When it was time, the ceremony was opened in the presence of the following 
individuals: Mr Sounthon Thep-Asa, member of the party Central Committee and 
secretary of the Champassak Province Party Committee; Maj Gen Somsak Saisong- 
kham, alternate member of the party Central Committee and deputy minister of 
defense who also holds the post of assistant chief of staff; Mr Thongin Thamma- 
kot, deputy secretary of the provincial party committee and chairman of the 
Provincial Administration of Champassak; Colonel Labia, party committee men- 
ber and official of the Southern Region Army Command; Lieutenant Colonel 
Sichan, party committee member and an official of the Champassak Province 
Military Command; other honored guests from the Southern Region Army Command; 
party committee members and the provincial administrative committee; and 
several party committee members of the provincial military command. 


The participants in this exalted meeting were outstanding combatants, national 
heroes, party committee members of provincial and district administrative conm- 
mittees, party committee members of the provincial military command and more 
than 240 representatives of guerrilla units from many areas. Mr Thongin 
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Thammakot, chairman of the ceremonies committee, officially opened the ceremony. 
He pointed out the great significance of this meeting, being held in the midst 

of a situation in which our people have won great victories in many things in 
carrying out the task of the first year of the First Five-Year Plan of the 
govermment. We smashed and destroyed the reactionaries’ tricks and took part 
in insuring the success of 1981 production. The amount of agricultural tax 
collection was the same as planned. We will determinedly protect our country 
and advance it towards socialism and prosperity. 


After that, Mr Sounthon Thep-Asa, chairman of the ceremonies committee, read 

a speech in which he expressed admiration for the brave sacrifices made to 
protect our country, build socialism, mobilize the people to be enthusiastic 
in contributing their initiative and energy to protect their own country and 
build the new socialist economy. in his speech, he said that in the past we 
improved many populated areas. In this process, national security was well 
protected. There were many cadres, combatants and people everywhere who 
scored new successes. In our province, 47 units were selected as outstanding 
and 1,245 comrades were chosen as outstanding. Of these, 823 comrades are 

in guerrilla units. At the end of his speech, Mr Sounthon emphasized that our 
achievements marked the first step in the first year of the government's 
>-year plan. From now on, the party, military and people of our province must 
unite to improve their weak points and deficiencies and overcome many diffi- 
culties in continuing to carry out the plan for 1982, the second year of the 
5-year plan. 





After that, Mr Somphon, the head of the provincial institute awards section 
read the accounts of the president, the prime minister, the Ministry of 
Defense, the chairman of the Champassak Province Administrative Committee, 
and the provincial military committee praising the regional forces and Chan- 
passak Province's guerrilla unit, all of whom have done an outstanding job in 
wiping out robbers in the last dry season in 1981, for which one collective 
unit received the independence medal first class and a victory banner. Four 
collective units received the third class medal and a victory banner for 
supporting the revolution and lead..g the task of protecting, transforming and 
building socialism. One comrade received the medal of victory first class. 
Another received a second class. Five collectives received commendations from 
the government. Two hundred and twenty-three comrades received commendations 
from the goverrment; 2 received the medal of bravery third class from the 
Ministry of Defense; 32 district companies and guerrilla units in Champassak 
Province received the medal of bravery third class from the Ministry of De- 
fense; and 5 provincial and district military units and 195 comrades received 
commendations from the Ministry of Defense. Five hundred and ninety-eight 
comrades received commendations from the chairman of the Champassak Province 
Administrative Committee and 231 comrades received commendations from the 
Champassak Province Military Command. Also on this occasion, some gifts were 
given to guerrilla soldiers’ families. 
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LAOS 


CADRES ENCOURAGED TO MOONLICHT IN COTTAGE INDUSTRIES 
Vientiane MECNING LAO in Lao Jan 82 pp 6, 11 
[Column: “Problems in Life™] 


[Excerpts] [Letter] Based on the policy of the party and goverment, there is 
a plan to mobilize our cadres’ families to turn to building up our family 
economy. We all agree with the plan from the higher echelon regarding this 
problem. In the reality of dai'y life, if a family expands its family economy, 
its standard of living wili improve. 


However, there is one problem in our unit that is often discussed, for example: 
l. Animal keepers. People sometimes come to the office just to show their 


faces, use office hours for finding animal food and then return to the office 
when it is almost quitting time. 





2. Silk-weavers. People sometimes report trouble in their families by using 
the excuse that their children are sick or that they themselves are sick, in 
order to stay home to spin and veave. 


In a situation like this, what should we do to assure the collective policy 
concerning family economic expansion, specialized tasks and domestic 
solidarity? 


We hope you can look into this and give us some views. We believe that this 
lesson will be very beneficial to other units as well. 


Vientiane, 15 January 1982 
Representative of Women's Association Committee 
Mrs Khamsi 


[Response] The party and goverment have always been concerned about the 
standard of living for all cadres and goverrment employees. Along with many 
policies, they have opened the way for families of cadres and government 
employees to expand their family economy in order to steadily improve their 
standard of living. Before carrying out this policy we must study things so 
as to have a thorough understanding of both sides: the government and the 
fanily. 
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l. As for the problem of those raising animals, we can see that things are 
complicated because those who have to get food must do so during office hours 
in order to find the places involved, and to be successful they must make 
several trips. We all should understand this problem. As for the animal 
keepers, they must try their best to make appropriate arrangements within 
their families to do whatever they can to reduce the number of office hours 
needed to run their family errands. Animal raising should be done gradually. 
It should not be more than one can handle, otherwise it will affect one's 
health and collective work. In the beginning we might want to raise a small 
number first to study how to do it and to accumulate capital, and after that 
we can expand gradually, depending on our ability and individual circumstances. 


2. As for weaving, we should pay attention to it and expand it. Based on what 
we mentioned concerning the families that both raise animals and weave, weaving 
is more convenient than animal raising because the loom is something that does 
not demand food as do animals. If we are busy we can leave it alone 2-3 days 

a week without worrying that it might die, as an animal would. Weaving does not 
take a lot of space as animal raising does. In residential areas in towns 
there is a limit; there is no room to raise animals. It would be better for 

us to turn to weaving. There were many cadres who did this in the past. From 
now on, we should encourage and expand this activity. The reason for this is 
to increase family income, improve the standard of living, and revive our 

Lao women's handicrafts, which were neglected by the old regime. As our old 
women used to say "hang the cotton gin and spinning wheel on the wall and let 
them gather dust." The party and the government encourage us and ask us to 
revive it. We will be the ones who take down the cotton gin and the spinning 
wheel and dust them off. 


As for the cadres who work in government units whose job is to weave silk, 
they should set aside time to do it correctly. With regard to this problen, 
we should try our best to avoid using official hours to do personal jobs. In 
a case where we live far from each other, it is hard to check. It is only 
because of our cadres’ honesty that the organization will be able to protect 
our cadres. 


As for those who do not have specialized tasks but have the capability for 
family economic expansion, they should turn to building up the family economy 
according to the policy of the party and government. The reason for this is 
to help reduce the burden of the government further, and also to improve the 
economy in families, to help the husband concentrate on doing his job and 

to provide security for the children and help them progress in their studies. 


Concerning the above problem, all levels of the Women's Association Committee-- 
for example, the unit that has to contact other women--should increase poli- 
tical and ideological study in order to raise the level of awareness and im- 
prove attitudes toward future problems. We must fight against any ideology 

or actions that are not honest for the organization and raise the awareness 

of the collective mastery. We should be responsible for collective work as 
well as our family work in order to carry out effectively our jobs assigned 

by the organization and our family responsibilities as wives and mothers. 
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These are the only views we wish to give for now concerning this problen. 
If you do not think this is clear enough or if you have any more questions, 
please send them in. We will be ready to discuss them with you in future 
columns. 





May you all succeed in your responsibilities for improving the organization and 
family economy according to the policy of the party and the government. 


Vientiane, 25 January 1982 
MEGNING LAO 


9884 
CSO: 4206/35 


65 








BRIEFS 


SAVANNAKHET MILITARY RECRUITMENT--Vientiane, KPL--At the end of 1981, 143 
young men in 3 cantons, Naonneau, Sikhai and Dongtha, Outhoumpon District, 
Savannakhet Province, were enthusiastically, voluntarily and happily recruited 
as combatants in the ranks of the Lao People's Liberation Army. [Excerpt] 
[Vientiane KHAOSAN PATHAT LAO in Lao 11 Feb 82 p A3] In the beginning of 
1982, 288 young men from different local areas in Song Don District and 
Outhoumpon District, Savannakhet Province, enthusiastically and voluntarily 
served the nation in military units, offices, organizations and factories for 
honored participation in national security and to develop and enrich their 


own local areas. [Excerpt] [Vientiane SIANG PASASON in Lao 24 Feb 82 pp 1,3] 
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PAKISTAN 


GOVERNMENT AIMS UNCLEAR, BUT TALKS WITH POLITICIANS NEEDED 
Karachi JANG in Urdu 13 Mar 82 p 3 


{Editorial: “Administration Should Take the First Step in Solving the 
Political Dilemma"™] 


[Text] A federal minister, according to a report from the JANG correspondent, 
met several political leaders as a representative of the government for the 
purpose of arranging an exchange of views with them on the current political 
situation to gain an awareness of their thinking and so that they could be 
made aware of the government's intentions and proposed steps. It has been 
indicated that this government representative, Mr Mahmud Ali, met Sardar 
Sherbaz Mazari after meeting Nawabzada Nasrullah and then returned and had 
further talks with Nawabzada Nasrullah. It has been indicated that some 
other leaders are also being contacted and, in order to deliberate on the mat- 
ters, a conference is being held in Islamabad 14 and 15 March. The governors 
of all four provinces have been invited to attend. Hope has been expressed 
that the president, when he next addresses the nation, will shed light on his 
political program. If the present contacts with the political leaders prove 
fruitful, the nation will be informed in that regard as well. 


At this point, we cannot say with certainty what the objectives of Mahmud 
Ali's mission are, what the latest thinking of the government is or what the 
reactions are of the leaders who have been contacted. There are so many con- 
tradictory and unrelated reports about the political lines along which the 
government wants to move that no opinion can be formed with certainty. The 
president has said that his Islamic steps and other strategies will take 10 
years to bear fruit. His ministers talk in a tone that gives no impression 
of the government's moving toward reconciliation and understanding. The other 
day a federal minister accused some people of creating havoc by digging up 
corpses from the past. Another person has equated the unity of some people in 
the political parties with the revolt against the blood of our martyrs. In 
the report that was published on President Zia's conversation in Jiddah, he 
was quoted as saying that when his mission is completed he will hand over the 
reins of government to an honest man and depart. From these statements, it 
seems that the present government will not transfer power to an elected insti- 
tution or to a majority party in it, but to an honest person selected at its 
own volition. The matter of a general election aside, we don't even know how 
this person will be elected and what modus operandi will be utilized for the 


67 























transfer of power. On the other hand, the chairman of the Federal Advisory 
Council, though he is not a government spokesman but holds a high place by 
virtue of his rank, is giving the insistent impression that the elections are 
not tar off. The other day he even talked about holding the elections at very 
short notice. From all this, the picture of the government's political think- 
ing, preferences, plans and objectives that emerges before the nation is not 
a clear one. We are not saying that this state of uncertainty is being main- 
tained deliberately. But the reality is that nobody knows along what lines 
and in what direction the government is headed. It is clear that such a 
situation is not in the interest of a nation nor does it present an enviable 
image of the government. It can be said thateither the government is confused 
or is deliberately confusing the public, and either way the impression is not 
favorable. 





On this basis, it is the exigency of time that the government express its poli- 
tical thinking before the people and tell them in no uncertain terms along what 
lines it plans to move to resolve the country's political dilemma. If the 
report of the JANG correspondent to which we alluded in the beginning is cor- 
rect, we will regard it as a symptom of the government's political thinking 
being well intentioned and healthy. If both the domestic and foreign issues 
are kept in view and an early decision is intended, then it would be wise to 
arrange soon for a serious parley with the political leaders. At first it can 
be done on an individual basis, and after the ground is broken, it can also 

be done in group form. Although responsibility for the success of the contacts 
will lie with both the government and the political leaders, the initial re- 
sponsibility will lie with government because it alone will decide about 
making the move. If it decides that the time to establish a democratic govern- 
ment has come and the people should be given a chance to elect their represen- 
tatives, then the creation of understanding within the political circles will 
not be difficult. So far, two schools of thought have appeared. One political 
group is for holding elections within 90 days under martial law, whereas the 
other believes in setting up a provisional civilian government first and then 
holding the elections under its supervision. Fortunately, the group of the 
former school of thought, though not desirous of participation in the civilian 
government, has announced that it will not be a stumbling block in its path. 
Under these circumstances, the search for and discovery of a workable formula 
for the interim period should by no means be difficult. 


We regard both the government and the political leaders as patriotic and as 
realists, and if they once agree to deliberate on extricating the country 

from its present political crisis, it will not be hard to find a plausible 

and mutually acceptable solution. If the qualities of good intentions and sin- 
cerety are evident and if the objective is clearly the interest of the country, 
then the most complicated issues can be solved. If the government moves with 

a belief in God and takes the necessary measures to bring about understanding 
with the political groups, the best wishes of the patriotic elements will be 
with it. 
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PAKISTAN 


PRESIDENT CALLED ON TO ACT QUICKLY TO AVERT POLITICAL CRISIS 
Karachi JANG in Urdu 25 Mar 82 p 3 
[Editorial: “President Zia-ul-Haq's Mission"] 


[Text] President Zia-ul-Haq addressed an unscheduled news conference late 
last night at Lahore airport before leaving for Rawalpindi. During the press 
conference, while expressing his displeasure at the newspapers, the president 
talked freely about readers’ demands, political activities, the conduct of 
politicians, elections and the restoration of democracy in Pakistan. The 
president criticized the newspapers, especially the Urdu newspapers, and said 
that the news published in the media gives the impression that Pakistan has 

no future, and that one cannot say for sure whether Pakistan's ship of fate 
will reach the shore or sink into the sea. The president complained that the 
press does not write anything about the helpless plight of patients and mal- 
administration in the hospitals and does not ask the teachers why they were on 
a strike at a time when exams are approaching, when they could very well have 
chosen some other time for making their demands. The readers know a good deal 
about the problems referred to by the president and as such we do not wish 

to engage into a controversy on these issues. 


In the same press conference, the president said that if he wished he could 
close down all the newspapers the next day and if people held rallies, he 
could have them put behind bars. The president added that no one will so much 
as raise a voice of dissent. The president, in his capacity as the head of 
state and the chief martial law administrator, can close down the newspapers 
not only for 5 years but forever and no one can say anything. Previously, dur- 
ing democratic regimes or under martial law administrations, when governments 
placed restrictions on the newspapers or closed them down, except for the 
affected employees who lost their jobs no one ever demanded restoration of 
publication of the newspapers or protested against the restrictions. If any- 
one ever raised his voice it was only to fulfill formalities or make his pre- 
sence known. The reason for this is that the politicians themselves are not 
happy with the newspapers, especially big newspapers, because the newspapers 
do not give them the importance they seek. We are grateful to our judiciary, 
because of which, even though belatedly, our tears are sometimes wiped. 


In a country where people have lost half of their country and did not even so 
much as turn around and ask who was or was not responsible for this greatest 
of sins or crimes and what punishment was meted out to them, a country whose 
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people have seen their constitution abrogated and new constitutions formed time 
and again and did not so much as raise their voice in protest, a country whose 
politicians and elder statesmen quarrel among themselves like children and can- 
not get together to save the dignity, honor and reputation of their country-~if 
in such a country the newspapers are closed down for 5 years or, for that mat- 
ter, forever, no one would ever raise his voice in protest. The president was 
right about that. 


During this press conference, the president also said that the conditions 

were still not favorable for holding elections, the elections will not be held 
now and if elections were held under present conditions a serious crisis would 
occur, a crisis so serious that it would make people forget the seriousness of 
the events that occurred in 1977. Political parties, he said, have disappointed 
the people. We agree to a great extent with the views expressed by President 
Zia-ul-Haq. There is no doubt that the political parties of this country and 
their leaders have disappointed the people. Similarly, there is also no doubt 
that during the long 4 years and 9 months of the present martial law regime, 
our celebrated political parties and distinguished politicians did no "home- 
work" whatsoever except to attend or give banquets. Until now they have not 
been able to work out any political formula acceptable to the majority of the 
people that could also solve the problems referred to by the president. Simi- 
larly, President Zia-ul-Haq's statement that the politicians thus far have not 
been able to reach an agreement on the establishment of a national government 
is also not incorrect. If the newspapers of recent months are carefully 
studied, it becomes quite clear that the politicians did not accomplish any- 
thing concrete other than to issue statements against one another and indulge 
in accusations and counteraccusations. We will also have to ponder whether 
there is any political party in the country that could win a decisive major- 
ity if the elections were held and be able to form a strong government. In 
our view, under the present circumstances it seems doubtful that even a coali- 
tion government formed by more than one party would be able to remain in office 
for long. Then the question is how the current crisis can be resolved and how 
our armed forces can be honorably discharged from this difficult position. 


In this context, we would like to respectfully draw the president's attention 
to the fact that inasmuch as the political parties and our politicians have 
been responsible for the political instability currently prevailing in the 
country, he too cannot totally absolve himself from this responsibility. Dur- 
ing the nearly 5 long years, why did he not try to bring one or more political 
parties to the line he had in mind, even though, according to him, some of the 
politicians are his personal friends, who he has described as patriots? Under 
the circumstances, when, according to the president himself, political parties 
have failed to bring propriety to either their work or politics, and the ways 
of the government and the politicians are wide apart, the statements of the 
president that he will not leave until his mission is accomplished and that 
martial law will remain in force as long as it is needed are causing concern 
and misgivings in the minds of the people. Our country cannot tolerate un- 
certain conditions much longer. He is well aware of the political parties in 
the country. If the president believes that the political parties cannot 
accomplish his mission, then he should find ways and means of resolving not 
only the political crisis facing the country but also ways of honorably dis- 
charging the armed forces from the present difficult position. He should come 
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forward to save the country and himself, so that the political deadlock can be 
resolved and people having identical views with the president and “those who 
would go along if they find the right path" could help accomplish his mission. 


President Zia-ul-Haq is a God-fearing, virtuous and sincere man. No one wishes 
that he fail to accomplish the virtuous objectives he has in mind. We, too, 
for our part, would wholeheartedly like to submit that if he does not act quick- 
ly, we are afraid that just as during the past 4 years and 9 months he could 
not move even an inch in the direction of political stability, he will again 
face disappointment and it may be too late to do anything. This is the only 
way of taking the country out of serious and revengeful politics and revenge- 
ful political crisis. 
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PAKISTAN 


EDITORIAL CALLS ON MUSLIM COUNTRIES TO UNITE BEHIND AFGHANISTAN 
Karachi JANG in Urdu 21 Mar 82 p 3 
|Editorial: "Salute to the Afghan Mujahedin"] 


[Text] Today is Afghanistan Day. All democratic countries of the world have 
dedicated this day to the struggle of the freedom fighters of Afghanistan. All 
the democratic countries of the world today pay tribute to the spirit of the 
freedom fighters of Afghanistan, the undying spirit of freedom that even the 
all-powerful forces of the Soviet Union have not succeeded in subduing. The 
Afghan Mujahedin have been fighting against one of the most powerful armies 

of the world for almost 2 years in a state of destitution. Despite the fact 
that hundreds of thousands of Afghans have lost their hearths and homes, the 
resolve of the Afghan Mujahedin has not been shaken. They are determined to 
continue their struggle through the coming generations. They know that they 
cannot expect to win a victory against a great military power like Russia. 
They do not have even one one-hundredth of the military aid they need in their 
struggle against Russia. They have the moral support of the democratic coun- 
tries of the world but the funds they need so badly are not easily forthcoming. 
Afghan Mujahedin makes up for the paucity in funds by their spirit, valor, 
fearlessness and their faith in God. This is why they do not expect immediate 
success; on the contrary, they know that they will have to continue fighting 
for quite some time to come and they also know that if they do not win this 
war, their coming generation will have to continue the struggle. 


There are many aspects relating to the problems of the Afghan Mujahedin. One 
of these is that Afghanistan is a Muslim country and its population is 100 per- 
cent Muslim. In this sense, Afghanistan is an important member of the Islamic 
world. It is the collective responsibility of the entire Muslim world to try 
to liberate Afghanistan from foreign domination. But it is deplorable that up 
to now, the Muslim world has done nothing but pass resolutions. Only a few 
wealthy nations have given some help in the name of Afghan refugees. 


The Afghanistan issue poses a challenge to the Muslim world. If the Muslim 
world was to unanimously demand that Russia withdraw its forces from Afghanis- 
tan, Russia would have to give their demand serious consideration. This can 
only happen when the Muslim world unites. In fact, this is not the case. 
There are many Muslim countries that cannot afford to strain their relations 
with Russia. To such countries we would like to say that unity among Muslim 
countries can be more beneficial to them than their friendship with Russia. 
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[he Muslim world by uniting will not only liberate Afghanistan from Russian 
domination, but in the future no big power will ever have the courage to commit 
aggression against Muslim territory. If the leaders of the Muslim world 
comprehend this point, the Muslim world would become a great power today. 


The second aspect of Afghanistan is that it is a poor and backward country in 
the Third World. Poverty and ignorance is rampant. From the point of view of 
education, the people of Afghanistan are considered to be the most illiterate 
people in the world. Today the wealthy nations of the world, specially the 
big powers, sympathize with the Third World. Everywhere the Third World is 
being discussed. Russia in particular condemns the exploitive policy of the 
imperialist countries in strong terms. But it invaded Afghanistan and uprooted 
3.5 million people from the hearths and homes and is not the least ashamed of 
the land it has thus acquired. The hypocrisy of the big powers is the greatest 
tragedy of the 20th century. 


The third aspect of Afghanistan is that it has always supported a policy of 
nonalignment. During the last decade, Russia and India have been in the fore- 
front in propagating the policy of nonalignment. India received the blessings 
of Russia for its role as leader of the nonaligned movement. But when Russian 
soldiers invaded Afghanistan, the neutral and nonaligned countries of the 
world did not show any reaction. On the contrary, India practically supported 
the Russian action. Today, when the Afghan refugees demonstrate to protest 
the arrival of some Russian leaders in New Delhi, Indian police beat them up. 
One good effect of the Russian action has been that it brought into open the 
truth of the nonaligned movement. 


At any rate, it is a fact that the United Nations, the Islamic Organization 
Conference, the nonaligned movement and the Third World have done nothing more 
than express verbal sympathy. The Afghan people are fighting their war of 
independence all by themselves. They do not expect to be successful overnight, 
but they have staunch faith in God and are determined to continue their 
struggle for years to come. We salute these freedom-fighters. 


9315 
cSO: 4203/100 


73 








PAKISTAN 


DOUBTS EXPRESSED ABOUT ISLAMIC SOCIAL JUSTICE CLAIMS 
Karachi JANG in Urdu 3 Apr 82 p 3 


[Article by Arshad Ahmad Haqqani: "The Islamic Teachings of Justice and 
Obligation" ] 


[Text] Dr Mahbubul Haq's claim that in implementing his economic policy he 
will adhere to the concepts of Islamic justice and obligation is a very large 
claim. Justice is a very comprehensive and forbidding term, and even if we 
look at just its economic aspect its demands are all-embracing. The first 
demand of justice between individuals and society is that there be no 
difference or discrimination between them in their fundamental rights. They 
should be provided with uniformity of opportunities. Everyone should have the 
opportunity to advance in life. For this to be so, it is necessary that the 
entire new generation have the opportunity to avail itself of a single, 
uniform system of education so that it will be possible for all young people 
to start the race of life under similar conditions. What is our situation 
here? The literacy rate is 24 percent. That is, three-fourths of the 
population do not even have a chance to obtain an education. The over- 
whelming majority of those who do have education is in such a dire strait 
that the less said of it the better. The overwhelming majority of those of 
the nation's children who are so fortunate as to be in school are studying 
with teachers who, because of their poverty, have now gone on strike. In 
contrast, there are educational institutions in this country where it can be 
said without exaggeration that thousands of rupees are spent on each student 
every month. Can any honest man have the temerity to mention the fulfillment 
of the demands of justice in society when there exist such superior and 
inferior classes in the educational system? Dr Mahbubul Haq has mentioned 
free, compulsory education up to the matriculation (i.e., high school) level. 
If you are able to arrange for a uniform curriculum and similar conditions of 
education, and to give the children of the entire nation the right to enter 
various institutions on the basis of their performance and ability, then we 
will be able to say that you have introduced the justice of Islamic education 
in one department. 


What is the condition of medical facilities? Millions of people in this 
country, yes, without exaggeration, tens of millions, do not have the 
necessary resources to obtain proper care and treatment. They are sticken 
with various kinds of diseases but can do no more than get charms and spells 
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and prayers or seek treatment from some charlatan hakim or doctor. There is 
nothing more they can do. How can you sention justice in society in the 
presence of such conditions? Dr Mahbubul Haq has said that 30 million people 
in Pakistan are living below the minimum standard of living, that is, under 
conditions lower than the lowest bearable level of poverty. The ~ext 30 
million above this level are less indigent, but for them too, as the English 
saying goes, it is “a struggle to make ends meet." 


Then there are the lack of opportunities for employment. If one looks at the 
bitter feelings and sharp emotions of those young people who are without 
connections and recommendations one does not see the slightest reflection of 
the concept of justice anywhere. A young man is born in a poor household; he 
sees his parents and brothers and sisters thirsting for, rather writhing in 
their desire for the necessities of life. He himself wants to accomplish 
something and to advance for their sake, but he finds all doors closed. If 
he manages to find a foothold somewhere he must put up with a hundred diffi- 
culties and a thousand insults. But after all this what does he have? Is 
there any comfort, any peace of mind, anything to fulfill his longings, to 
give him courage to live his life? No. Instead of these, he will be caught 
up in a continuous feeling of deprivation, injustice, oppression, pain and 
frustration, which will produce in him a deep bitterness and madness. How 
can you talk of the Koran's teaching of justice in a society in which you do 
not make possible uniformity of opportunity? And what would your claim 
deserve other than to be met with a vitrolic, derisive laugh? 


Our social values, morals and mores are the product of a capitalistic system 
of life. We call on the name of Islam and will not so much as take a bite to 
eat without it, yet what arrangements do we have for social welfare? What 
institution do we have to help needy, misfortunate young men and women? 

What institutional arrangement is there to fulfill the wish of the orphan, 

and the poor, and the middle class white collar family to preserve their 
self-esteem? There is so much anguish in society, so much greed, so much 
feeling of each for himself, of gluttony, that we should be ashamed when ve 
talk of the system of Islamic justice. The Iranians say that their revolution 
was a revolution of the humble against the haughty. This is the spirit of 
Islam. That change or revolution which does not raise up the humble and 
force the haughty to prepare to take the path of moderation is anything but 

an Islamic change or Islamic revolution. The very essence of Islam is the 
eradication of oppression; and oppression is the opposite of justice. So 
long as there remains the inequality which is now in our society, the horrify- 
ing, shameful great distance between various classes in their means and 
condition of life, if we so much as mention the system of justice and 
obligation in Islam we will be guilty of the worst kind of hypocrisy and 
deserving of what befalls those, according to the Koran, who don't do what 
they say. 


While it is doubtless true that Islam does not acknowledge absolute equality 
in some fields, still the essence of its teaching is justice between man and 
man, between class and class, between man and woman, and between the individ- 
ual and the state. This teaching is side by side with the order to establish 
justice throughout the entire Koran. So far as obligations are concerned, 
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these too are demanded by the spirit of Islamic teaching. The Koran considers 
all humanity one people, and all Muslims one family, rather, ome single body, 
and thus shows the path of obligation. It is the teaching of Islam that all 
men are brothers and are descended from one father. Muslims are like one 
body. All the food and resources given them by God are to be shared; are for 
the use of all. They should fill the needs of all. Islam cannot conceive 

of condoning selfishness such that in the name of the sanctity of the right 
of private property, one individual could deprive another individual, or one 
class another class, of the use of its possessions when the other had need of 
it. The spirit of the teaching of Islam is that necessity has supremacy over 
the claim of possession. In the first place, the person with property should 
in his own right relinquish his property and fill the need of the needy, but 
if he does not do so, then the «~‘.te has the complete right to intervene and 
give the truly needy the excess property. The concept of property and means 
as a trust is understandable, since Islam has given Muslim society the status 
of a family. The concept of the absolute right to property cannot be 
acceptable. 


Unfortunately, the bitter truth is that the majority of the classes in our 
society which tithe according to the economic teachings of Islam are those 
very people who not only support the absolute right to property and resources, 
but feel that Islam came into existence just to protect their property, and 
that its greatest teaching is that you cannot touch the earnings of someone 
else. Without doubt, Islam has strictly forbidden taking and using the 
property of a brother by false means, but Islam also does not permit the 
maintenance of islands of excess in a sea of need. It respects the rights 
of the individual but also reminds him of his social responsibilities. The 
new deputy chairman of the Planning Commission has resolved to make the 
Koranic teachings of justiceand obligation his guide, so let him make his 
heart strong, his honesty powerful, his thought revolutionary, and start his 
work. The tie to the love of property and special class distinctions has 
become second nature for those privileged classes of our society who have 
attained their rights. It will not be easy for them to change overnight. 
This will require a long war, and we cannot say to what extent Dr Mahbubul 
Haq is aware of its gravity and importance. 


But we cannot refrain from saying that the establishment of justice has 
become a necessity in Pakistan, as in other societies of the world, and that 
if vou do not do so happily and willingly, those agents and stimuli which 

are today demanding it will after long discontentment be forced to search 

for other paths for its fulfillment. Oppression, inequality, discrimination, 
walls and distances, and great differences between men can no longer continue. 
They must be lessened and erased, whether as a result of Dr Mahbubul Haq's 
planning or as a result of these conditions as yet unknown. 


Then too, it is an insult to man that he should be treated like a dumb animal 
and not oppose this treatment; not protest it or tyy to change it. Pakistan 
is a normal nation, and those intellectual, psychological and mental waves 
which are running through the third world are here too. Then too, it is a 
fact that we continually call on Islam and do not even eat a bite of food 
without it. We have stopped the country's political journey for the last five 
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years for the sole reason that we have not yet found a framework for an 
ls!amic political system. The fundamental justification the rulers give for 
their continuance in power is that they want to complete the founding of an 
islamic society. When we give Islam so much importance that its promulgation 
is give. as justification for maintaining in power an unelected government, 
you cannot escape negative criticism and reaction if you ignore the social 

and economic teachings of Islam. If Islam is to be promulgated it will not 

be enough to spend five years searching for a political framework. We will 
have to go the whole way; at least we will have to erase the great difference 
presently found between the haughty and the humble. We ask that you put into 
effect a uniform system of education in the whole country; enter children in 
important institutions not on the basis of the weight of their parents’ purse 
but on the basis of the weight of the children’s intelligence; make medical 
facilities common enough so that at least it will be possible for everyone to 
receive treatment for common diseases; stop the construction of houses which 
are like palaces, and adopt moral and legal policies to have families reside 
in those already existing according to the space available; stop the large 
number of luxury goods; stop the unnatural standard of housing and the profli- 
gate way of Life of some; consider all of humanity to be human, don't consider 
some to be sheep and goats and beasts of burden; and provide opportunities for 
idvancement for all. Then your friendship for Islam will be meaningful and 
the country too will shine with the light of justice and fairness and brother- 
heed and solidarity. Empty shells of slogans and verbal promises will not 
fill stomachs, and no one will give any weight to what you say. Dr Mahbubul 
Haq, it is said, left his high post in the World Bank because the new leader 
of the institution had begun to ignore the interests of poor countries and 
push them into the background. It will not be out of place to expect that 
after returning to his homeland he will act on this praiseworthy sentiment 
and, so far as he is able, will live up to his word that he will implement 
the new plans for the construction and progress of the country under the 
guidance of Islamic concepts of justice and obligation. Our prayers are 

with him, but the difficulties are such that it is hard to say how much help 
our prayers will be to hin. 
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PAKISTAN 


PRESENCE OF U.S. BASES REJECTED; SELF-DEFENSE STRESSED 
Karachi JANG in Urdu 6 Apr 82 p 2 
[Editorial: “Sahabzada Yaqub Khan's Clarification") 


[Text] Minister of Foreign Affairs Sahabzada Yaqub Khan has denied that the 
American administration ever asked Pakistan for bases or other facilities for 
stationing foreign troops or stockpiling arms on its soil. The foreign minis- 
ter told reporters in an informal meeting in his office that the question of 
an American request for bases in Pakistan simply has not arisen. The foreign 
minister, commenting on the speech President Zia gave before the Advisory 
Council the other day, said that the president was alluding to the question 
of U.S. bases in Pakistan raised by some American visitors to Pakistan who 
were not representatives of the administration during talks regarding the 
$3.2 billion aid agreement. In fact, the president made the point in his 
speech that such a thing was out of the question. 


lt has become clear from a timely statement by Yaqub Khan that the proposal of 
American bases in Pakistan was not put forward by the representatives of the 
American administration. Now it is evident that such a proposal was put for- 
ward during the U.S.-Pakistan economic and defense aid talks and also who put 
it. Though the proposal did not come from the representatives of the American 
administration, President Zia, while rejecting it on behalf of the people of 
Pakistan, said that if 85 million people cannot defend themselves then nobody 
else can do it for them. Thus, the president rejected the idea of bases of 
any power, not only the United States, on the soil of Pakistan. Now two poiats 
have become clear from the statement of the president and the clarification of 
the foreign minister: that a request for the bases in Pakistan was nct made by 
the American administration and that Pakistan rejected any such possibility. 


After these clarifications, the debate as to whether the United States wants 
bases in Pakistan and whether Pakistan has acceded to this request should be 
ended for good. Pakistan is a free, sovereign and nonaligned nation. The 
Pakistani people got this country after a long struggle and the Pakistani peo- 
ple have fought three wars in their short history of 34 years for the defense 
of the country's freedom and existence. If aggression is committed by an ex- 
ternal power in the future, the Pakisteni people will defend it fully. Presi- 
dent Zia is right in saying that if 85 million Pakistani people ca..not defend 
themselves thenno foreign power can do it for them. Pakistanis are a self- 
respecting people and no self-respecting people can rely on a foreign power 
for their defense. 


9859 
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PAKISTAN 


SALARIES FAIL TO KEEP PACE WITH PRICES; REFORM NEEDED 
Rawalpindi TAMEER in Urdu 22 Mar 82 p 2 
[Editorial: “The Outdated Pay Structure") 


[Text] As the stcuggle by the teachers for an increase in pay and other bene- 
fits continues, doctors in Punjab, presenting their demands, have notified the 
government that they are beginning their token strike. These are not the only 
government servants who are miserable because of inflation and higher prices. 
The truth is that every person on a fixed income, even if he is in grade 21 or 
22, is experiencing difficulty in making ends meet. The government his the 
largest payroll of any institution and therefore even a small pay increase 
raises its expenditure greatly. This is why the government delays making 
decisions in this regard. Often, the lack of funds is given as the excuse. 
But the hardships of the government employees are also legitimate. They also 
have to purchase consumer goods from themarketplace. As for the marketplace, 
the prices of these goods rise every month and these people have no recourse 
but to protest. This is a problem to which the government will have to find 

a solution. Increases or minor changes in the salaries of some people when 
demands are pressed, will not solve this problem. Before freedom, the natives 
were not treated well in regard to salaries during the British regime. However, 
their pay during that period with respect to prices was much better than it is 
now. If there has been a 10-fold increase in salaries since then, prices have 
goneup 20 or 30 times. This is why everybody who has any skill or higher edu- 
cation prefers to work abroad. 


We think now the time has come to examine all aspects of this issue and to 
make attempts to create a system that will give skilled and educated people a 
respectable place in society and pay according to their ability and training. 
When a Ph.D., a doctor or an engineer in this country cannot earn as much as 

a person going abroad can earn as a laborer or a minor businessman, it is very 
disheartening and creates a great many social and political problems. The pay 
and remuneration system has now become so outdated that it is beyond reform. 


YR5Y 
CSO: 4203/1006 END 


79 





END OF 
FICHE 
DATE FILMED 


.\ vow Oe ~ 











